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 Ahead of COP26, the UAE has made a 2050 net zero 

commitment, the first GCC member state to do so 

 Details are lacking, but we doubt the commitment would 

include a reduction in oil & gas production  

 Saudi Arabia also has ambition in the climate change arena; 

we think it too could potentially commit to net zero 

Ahead of COP26, the UAE has announced a Net Zero 2050 Strategic Initiative. 

The move had been well flagged and is perhaps unsurprising given the current 

pressure on all countries, including oil states, to consider making a net zero transition in 

order to remain credible on the world stage. That said, we have argued that not all net 

zero commitments are the same, and we await more details to see on which part of the 

net zero spectrum oil states such as the UAE may land.  

Saudi Arabia could also potentially commit to net zero… We think the UAE could 

prove to be just the first Gulf Cooperation Council (GCC) domino to fall as Saudi 

Arabia has ambition in the climate change arena, with a stated aim of becoming ‘a 

global leader in forging a greener world’. We therefore think a net zero commitment 

by Saudi Arabia is also a distinct possibility. As a member of the G20, political 

pressure on Saudi Arabia to make a net zero commitment is arguably greater.  

…though we recognise factors that might argue against such a move. The 

Saudi Energy Minister has questioned the feasibility of the IEA’s Net Zero 2050 

report, and Saudi is reported to have requested the removal of the term ‘net zero’ 

from the recent IPCC report (FT, 30 August 2021). Moreover, the Saudi economy is 

more reliant on oil than that of the UAE, and Saudi has historically played a more 

prominent role in international oil politics.  

Challenges should be addressed head on. From the point of view of credibility, we 

think a net zero commitment from either country would need to address – front and 

centre – the issue of continued, and likely increased, oil & gas production and/or 

exports over the coming decades. That said, we think a goal of achieving net zero in 

the domestic economy is a valid one, particularly given advantages such as low 

renewable power costs and relative newness of the building stock.  

Green Initiative events later this month could provide more details. Inaugural 

Saudi and Middle East Green Initiative events will be held in Riyadh on 23-25 

October 2021. We expect these events could provide more details, including 

potentially, roadmaps with time-bound milestones.     
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UAE, Saudi NDCs lag versus others in EM 

Both countries have made Paris Agreement pledges, though these lag versus others in EM.  

The Saudi Nationally Determined Contribution (NDC) implies up to a 130MtCO2e reduction by 

2030, compared to a ‘business as usual’ (BAU) trajectory. The baseline for the BAU trajectory 

has not been defined, but Climate Action Tracker calculates that the NDC represents an  

11–13% reduction from the estimated BAU range. The NDC has not yet been updated.  

Measures cited to achieve the target include energy efficiency, renewable energy, carbon 

capture and storage, increasing use of gas, and methane recovery and flare minimisation. 

The UAE NDC also set out a number of sectoral measures, with some comprehensive policies 

on fuel tariff reform, building and efficiency standards, demand-side management, district 

cooling, and appliance efficiency standards. The NDC was updated in December 2020 to set a 

target 23.5% reduction in GHG emissions in 2030 relative to BAU, with BAU scenario emissions 

in 2030 estimated at about 310 Mt.  

In terms of 2030 emissions reduction targets, those of the UAE and Saudi fall well short of the 

goals of major emitters such as the US, UK, EU, Canada, and Brazil, who are targeting c40-

70% reductions. Moreover, these reductions will be measured against an absolute baseline of 

2005, or 1990 for the EU and UK. 

As perhaps a closer comparator, Russia (a member of OPEC+) has an NDC target of a 30% 

emissions reduction in 2030 versus 1990. 

We would also highlight Norway as a perhaps useful comparator – although a DM, it is also a 

major oil & gas exporter that is aiming for net zero despite plans to increase its oil production. 

The country is focussed on reducing the emissions of its oil & gas industry by c25% in 2023 

versus 2019, and by 40% longer term. Key enablers of this shift are the connection of offshore oil 

& gas facilities to the electricity grid, which is powered almost exclusively by renewables, as well 

as the implementation of CCS (Carbon Capture and Storage) projects. Its NDC, updated in 

February, targets a 50-55% reduction in emissions in 2030 versus 1990. 

Dependence on oil is a challenge, but not insurmountable 

For both Saudi and the UAE, oil accounts for around 25-30% of real GDP.   

Moreover, the availability of cheap oil and gas has led to a relative overdependence on them in 

the energy mix. However, gas has increasingly been supplanting oil, particularly in meeting 

growing domestic electricity and industrial demand.  

   

1. UAE: Fossil fuel mix in primary energy use  2. Saudi: Fossil fuel mix in primary energy use 

 

 

 

Source: BP Statistical Review 2021; Note: *Includes renewable power (apart from 
hydro, which is reported separately) and biofuels 

 Source: BP Statistical Review 2021; Note: *Includes renewable power (apart from 
hydro, which is reported separately) and biofuels 
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Similarly, and unsurprisingly, the availability of cheap oil and gas – along with fuel subsidies, a 

high reliance on desalinated water, and the need for air conditioning for most of the year – has 

left both countries with very high per capita emissions. 

 

3. CO2 emission (metric tons per capita, 2018) 

 

Source: World Bank 

 

More recently, however, both economies have been focussing on reducing their reliance on oil 

and gas, and recognition of the impending energy transition is very clear. 

At the same time, there are no aspirations from the countries to curtail oil and gas production in 

the near term; in fact, their outlook for the next decade or so is quite the reverse.  

OPEC’s overall view (2021 World Oil Outlook (WOO), September 2021) is that global oil 

demand will continue to increase – driven by emerging economies – before plateauing after 

2035. As a result, OPEC estimates that the industry will need cumulative long-term upstream, 

midstream, and downstream oil-related investments of cUSD12trn by 2045.  

This, however, clearly does not align with the IEA’s Net Zero by 2050 report (May 2021), which 

concludes that, in order to achieve a global energy sector with net zero emissions by 2050, there 

should be no further investment in new incremental fossil fuel supply projects beyond this year. 

An interesting point raised by our Energy Transition analysts is that increased renewables in the 

primary energy mix of GCC countries will likely free up more oil for export. And the more oil is 

exported the easier it will be for the likes of the UAE and Saudi to hit domestic emissions reduction 

targets as power generation use is emissions intensive (According to UN rules, net zero 

commitments relate only to emissions generated within a country’s borders, so emissions on 

exported oil & gas need not be included). 

Current energy and efficiency targets vary by country and emirate  

UAE: In 2017, the country launched its Energy Strategy 2050. The strategy targets to increase 

the contribution of clean energy – defined as renewables and nuclear – in the total energy mix 

to 50% in 2050 (from 1% in 2020). In the process, the strategy aims at saving AED700bn from 

the clean energy initiative and reducing the carbon footprint of power generation by 70%.  
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4. UAE - primary energy mix (2020)  5. UAE - 2050 target energy mix 

 

 

 

Source: BP Statistical Review 2021  Source: UAE Energy Strategy 2050 

   

Furthermore, the UAE’s strategy aims to increase the “consumption efficiency” of individuals 

and corporates by 40% and to invest AED600bn by 2050 to meet the growing energy demand.  

Meanwhile, the Dubai Clean Energy Strategy 2050 has even more ambitious targets. The 

strategy aims for the emirate to produce 75% of its energy requirements from clean sources by 

2050, with an intermediate step of targeting an “environment friendly” energy mix by 2030. 

Going a step further, the emirate’s water and electricity utility announced on 6 October that the 

emirate’s grid will be powered entirely by renewable energy before 2050.  

Abu Dhabi also has a more ambitious target than the UAE as a whole, aiming to generate 50% 

of its power requirements from clean energy resources by 2030. 

Saudi Arabia: Under its Vision 2030, launched in 2016, Saudi Arabia is targeting 50% of 

power from renewable sources by 2030, compared to just under 1% in 2019. 

On the efficiency side, Saudi Arabia proposes to reduce per capita water consumption by about 

43% to 150 litres per day by 2030. It is important to highlight that the Kingdom has one of the 

highest per capita water consumption rates in the world at 250 litres per capita per day. 

   

6. Saudi Arabia - primary energy mix (2020)  7. Saudi Arabia - 2030 target energy mix 

 

 

 

Source: BP Statistical Review  Source: Saudi Vision 2030 

 

Saudi Arabia has recently announced additional climate change initiatives 

Earlier this year, Saudi announced the Saudi Green Initiative. This builds on the 50% 

renewables target, with additional aims including:  

 Reduce carbon emissions by more than 4% of global contributions. As Saudi Arabia 

accounted for c1.5% of global CO2 emissions in 2020, this equates to reducing emissions 

by almost three times Saudi’s own emissions, implying significant carbon sequestration 

aspirations (in which tree planting could play a key role – see below) 
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 Plant 10bn trees across Saudi Arabia ‘in the upcoming decades’ 

Further, the Saudi Green Initiative underpins the wider Middle East Green Initiative, of which 

the key aims are: 

 Reduce carbon emissions by more than 10% of global contributions. 

 Plant 50bn trees across the Middle East (including 10bn in Saudi Arabia) 

 Through afforestation, restore an area equivalent to 200m hectares of degraded land, 

reducing global carbon levels by 2.5% 

 Contribute to reducing carbon emissions resulting from hydrocarbon production in the 

region by more than 60%.  

Saudi Arabia has signed up to the Net Zero Producers Forum 

Saudi Arabia and the UAE took part in the US Leaders Summit on Climate in April of this year; 

however, of the two, only Saudi Arabia signed up to the Net Zero Producers Forum.  

COP ambitions 

We note that the UAE is competing with South Korea to host COP28, and that another MENA 

country, Egypt, will be the host of COP27. We further note that South Korea has set a 2050 net 

zero goal, although Egypt has not. 

 We look at relevant actions across key aspects of the economies 

We are positive on initiatives in the renewables, hydrogen and methane abatement sectors, see 

room for improvement in terms of EVs, and are less optimistic on the prospects for tree planting. 

Renewables 

The World Bank, in its June 2020 ‘Global Photovoltaic Power Potential by Country’ report, 

ranked Saudi Arabia in the top 10 globally, and the UAE in the top 15 globally, in terms of solar 

power resource potential.  

Unsurprisingly, therefore, the renewables build-out of these two countries has largely focused 

on solar. And to recap, the UAE has a target of 44% of energy production from renewables in 

2050 (from 1% in 2020), while Saudi has a target of 50% by 2030 (from just under 1% in 2019). 

Hydrogen 

Saudi. Our Energy Transition analysts believe that renewable power costs of USD10/MWh 

(consistent with the lowest bid in the most recent Saudi auction) would likely position Saudi for a 

leading role in the ‘green’ hydrogen ecosystem.  

UAE. The UAE is also pursuing a hydrogen strategy, aiming to position itself as a low-cost producer 

and exporter of blue and green hydrogen, as well as liquid ammonia, produced using hydrogen. 

Methane abatement 

Oil and gas producers vent or flare methane gas when it is uneconomic or impractical to sell it. 

Methane can also leak into the atmosphere during the extraction, refining, and transport processes.  

That said, Saudi Aramco had a methane intensity of only 0.06%/ton of marketed gas in 2018, 

and less than 1% flaring of gas on average in H1 2019.  

Similarly, Abu Dhabi National Oil Company (ADNOC), the primary oil & gas producer in the 

UAE, quotes a methane intensity of only 0.01%. Moreover, the UAE now mandates non-flaring 

operations as the norm, while allowing flaring only in unavoidable circumstances. 

Transport 

Under its Green Initiative, Saudi plans to add 9,900km of railway in order to reduce traffic and 

lower emissions. 

The UAE is also investing in rail, with the aim of linking all major UAE industrial ports and 

trading centres. 

Saudi Arabia has signed up 

to the Net Zero Producers 

Forum 

Egypt has COP27, UAE 

bidding for COP28 

Low renewable power costs 

argue for both countries to 

become key players in 

hydrogen 

Methane abatement has 

already been addressed 
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The Dubai Green Mobility Strategy has set a target that 10% of all cars purchased should be 

either electric or hybrid by 2030, with this figure set at 30% for government-procured vehicles.  

Saudi does not yet have a target for EVs, but the Public Investment Fund has a majority stake 

in US EV manufacturer, Lucid Group, which is reported to be planning to start production in 

Saudi Arabia in 2024 (Saudi Gazette, 8 September, 2021). 

Building efficiency 

When ‘primary’ and ‘secondary’ (i.e. electricity) energy consumption are added together, 

buildings account for 30% of total global energy use. 

The Emirates Green Building Council (EmiratesGBC), the official Green Building Council for the 

UAE, has begun by producing a definition of a Nearly Net Zero Energy Building (nZEB) for the 

UAE and has concluded that the UAE market will be ready for the adoption of the nZEB concept 

between 2020 and 2030.  

Saudi Arabia launched the Saudi Energy Efficiency Program back in 2012, which covers the 

building sector (along with transport and industry). 

We note that one key factor in determining building efficiency at a country level is the relative 

age of the building stock. In the UAE in particular, but also in Saudi, buildings are relatively new 

on average, which allows for latest efficiency developments to be included. 

Tree planting 

There is currently no detail on the plans to plant 10bn trees across the Saudi Arabia and a 

further 40bn across other parts of the Middle East, other than that the timeframe is ‘in the 

upcoming decades’. It is possible that further details may be forthcoming at the Saudi Green 

Initiative and Middle East Green Initiative events scheduled for later this month. 

We note that the One Million Trees initiative launched by Dubai in 2010 did not have a 

successful outcome. 

Conclusion  

We have argued that not all net zero commitments are the same, and we await more details to 

see on which part of the net zero spectrum the UAE will land.  

That said, we do think the UAE could prove to be just the first GCC domino to fall. We think there 

is a distinct possibility that Saudi Arabia could follow in the not too distant future, although we 

recognise there are differences between the two countries that could argue against such a move. 

Further, we would not expect a commitment from either state to include emissions generated 

from exported oil & gas, or indeed to incorporate any planned reductions in oil & gas production 

(especially in the light of planned near-term capacity increases). Nevertheless, we think a goal of 

achieving net zero in the domestic economy is a valid one, with the caveat that we think the 

intention to continue operating as a petro-state would need to be addressed head on. 

The inaugural Saudi and Middle East Green Initiative events, which will be held in Riyadh on 

23-25 October 2021, clearly provide Saudi with an opportunity to give further details on its 

climate aspirations.  

Significant scope to upgrade 

EV ambitions 

Increased building efficiency 

is a low-hanging fruit 

We are least positive on the 

tree planting initiatives 



 

7 

Free to View ● ESG - MENA 
13 October 2021 

Disclosure appendix 
Analyst Certification 

The following analyst(s), economist(s), or strategist(s) who is(are) primarily responsible for this report, including any analyst(s) whose 

name(s) appear(s) as author of an individual section or sections of the report and any analyst(s) named as the covering analyst(s) of a 

subsidiary company in a sum-of-the-parts valuation certifies(y) that the opinion(s) on the subject security(ies) or issuer(s), any views or 

forecasts expressed in the section(s) of which such individual(s) is(are) named as author(s), and any other views or forecasts expressed 

herein, including any views expressed on the back page of the research report, accurately reflect their personal view(s) and that no part 

of their compensation was, is or will be directly or indirectly related to the specific recommendation(s) or views contained in this research 

report: Linnet Cotterill, Amit Shrivastava, Tarek Soliman, CFA, Wai-Shin Chan, CFA and Ishan Kapur 

Important disclosures 

Equities: Stock ratings and basis for financial analysis 

HSBC and its affiliates, including the issuer of this report (“HSBC”) believes an investor's decision to buy or sell a stock should depend 

on individual circumstances such as the investor's existing holdings, risk tolerance and other considerations and that investors utilise 

various disciplines and investment horizons when making investment decisions. Ratings should not be used or relied on in isolation as 

investment advice. Different securities firms use a variety of ratings terms as well as different rating systems to describe their 

recommendations and therefore investors should carefully read the definitions of the ratings used in each research report. Further, 

investors should carefully read the entire research report and not infer its contents from the rating because research reports contain more 

complete information concerning the analysts' views and the basis for the rating. 

From 23rd March 2015 HSBC has assigned ratings on the following basis: 

The target price is based on the analyst’s assessment of the stock’s actual current value, although we expect it to take six to 12 months 

for the market price to reflect this.  When the target price is more than 20% above the current share price, the stock will be classified as 

a Buy; when it is between 5% and 20% above the current share price, the stock may be classified as a Buy or a Hold; when it is between 

5% below and 5% above the current share price, the stock will be classified as a Hold; when it is between 5% and 20% below the current 

share price, the stock may be classified as a Hold or a Reduce; and when it is more than 20% below the current share price, the stock 

will be classified as a Reduce. 

Our ratings are re-calibrated against these bands at the time of any 'material change' (initiation or resumption of coverage, change in 

target price or estimates).  

Upside/Downside is the percentage difference between the target price and the share price. 

Prior to this date, HSBC’s rating structure was applied on the following basis: 

For each stock we set a required rate of return calculated from the cost of equity for that stock’s domestic or, as appropriate, regional 

market established by our strategy team. The target price for a stock represented the value the analyst expected the stock to reach over 

our performance horizon. The performance horizon was 12 months. For a stock to be classified as Overweight, the potential return, 

which equals the percentage difference between the current share price and the target price, including the forecast dividend yield when 

indicated, had to exceed the required return by at least 5 percentage points over the succeeding 12 months (or 10 percentage points for 

a stock classified as Volatile*). For a stock to be classified as Underweight, the stock was expected to underperform its required return 

by at least 5 percentage points over the succeeding 12 months (or 10 percentage points for a stock classified as Volatile*).  Stocks 

between these bands were classified as Neutral. 

*A stock was classified as volatile if its historical volatility had exceeded 40%, if the stock had been listed for less than 12 months (unless 

it was in an industry or sector where volatility is low) or if the analyst expected significant volatility.  However, stocks which we did not 

consider volatile may in fact also have behaved in such a way.  Historical volatility was defined as the past month's average of the daily 

365-day moving average volatilities.  In order to avoid misleadingly frequent changes in rating, however, volatility had to move 2.5 

percentage points past the 40% benchmark in either direction for a stock's status to change. 

Rating distribution for long-term investment opportunities 

As of 12 October 2021, the distribution of all independent ratings published by HSBC is as follows: 

 
For the purposes of the distribution above the following mapping structure is used during the transition from the previous to current rating 

models: under our previous model, Overweight = Buy, Neutral = Hold and Underweight = Sell; under our current model Buy = Buy, Hold 

= Hold and Reduce = Sell.  For rating definitions under both models, please see “Stock ratings and basis for financial analysis” above. 

Buy 60% ( 31% of these provided with Investment Banking Services ) 

Hold 34% ( 30% of these provided with Investment Banking Services ) 

Sell 6% ( 27% of these provided with Investment Banking Services ) 



 

 

Free to View ● ESG - MENA 
13 October 2021 

8 

For the distribution of non-independent ratings published by HSBC, please see the disclosure page available at 

http://www.hsbcnet.com/gbm/financial-regulation/investment-recommendations-disclosures. 

To view a list of all the independent fundamental ratings disseminated by HSBC during the preceding 12-month period, please use the 

following links to access the disclosure page: 

Clients of Global Research and Global Banking and Markets: www.research.hsbc.com/A/Disclosures 

Clients of HSBC Private Banking: www.research.privatebank.hsbc.com/Disclosures 

HSBC and its affiliates will from time to time sell to and buy from customers the securities/instruments, both equity and debt (including 

derivatives) of companies covered in HSBC Research on a principal or agency basis or act as a market maker or liquidity provider in the 

securities/instruments mentioned in this report. 

Analysts, economists, and strategists are paid in part by reference to the profitability of HSBC which includes investment banking, sales 

& trading, and principal trading revenues.  

Whether, or in what time frame, an update of this analysis will be published is not determined in advance. 

Non-U.S. analysts may not be associated persons of HSBC Securities (USA) Inc, and therefore may not be subject to FINRA Rule 2241 or 

FINRA Rule 2242 restrictions on communications with the subject company, public appearances and trading securities held by the analysts.  

Economic sanctions imposed by the EU, the UK, the USA and certain other jurisdictions generally prohibit transacting or dealing in any 

debt or equity issued by Russian SSI entities on or after 16 July 2014 (Restricted SSI Securities). Economic sanctions imposed by the 

USA also generally prohibit US persons from purchasing or selling publicly traded securities issued by companies designated by the US 

Government as “Chinese Military-Industrial Complex Companies” (CMICs) or any publicly traded securities that are derivative of, or 

designed to provide investment exposure to, the targeted CMIC securities (collectively, Restricted CMIC Securities). This report does not 

constitute advice in relation to any Restricted SSI Securities or Restricted CMIC Securities, and as such, this report should not be 

construed as an inducement to transact in any Restricted SSI Securities or Restricted CMIC Securities. 

For disclosures in respect of any company mentioned in this report, please see the most recently published report on that company available 

at www.hsbcnet.com/research. HSBC Private Banking clients should contact their Relationship Manager for queries regarding other 

research reports. In order to find out more about the proprietary models used to produce this report, please contact the authoring analyst. 

Additional disclosures 

1 This report is dated as at 13 October 2021. 

2 All market data included in this report are dated as at close 11 October 2021, unless a different date and/or a specific time of day 

is indicated in the report. 

3 HSBC has procedures in place to identify and manage any potential conflicts of interest that arise in connection with its Research 

business. HSBC's analysts and its other staff who are involved in the preparation and dissemination of Research operate and 

have a management reporting line independent of HSBC's Investment Banking business. Information Barrier procedures are in 

place between the Investment Banking, Principal Trading, and Research businesses to ensure that any confidential and/or price 

sensitive information is handled in an appropriate manner. 

4 You are not permitted to use, for reference, any data in this document for the purpose of (i) determining the interest payable, or 

other sums due, under loan agreements or under other financial contracts or instruments, (ii) determining the price at which a 

financial instrument may be bought or sold or traded or redeemed, or the value of a financial instrument, and/or (iii) measuring 

the performance of a financial instrument or of an investment fund.  

https://www.research.privatebank.hsbc.com/Disclosures


 

9 

Free to View ● ESG - MENA 
13 October 2021 

Disclaimer 
Legal entities as at 1 December 2020 

‘UAE’ HSBC Bank Middle East Limited, DIFC; HSBC Bank Middle East Limited, Dubai; ‘HK’ The Hongkong and Shanghai 

Banking Corporation Limited, Hong Kong; ‘TW’ HSBC Securities (Taiwan) Corporation Limited; ‘CA’ HSBC Securities 

(Canada) Inc.; ‘France’ HSBC Continental Europe; ‘Spain’ HSBC Continental Europe, Sucursal en España; ‘Italy’ HSBC 

Continental Europe, Italy; ‘Sweden’ HSBC Continental Europe Bank, Sweden Filial; ‘DE’ HSBC Trinkaus & Burkhardt AG, 

Düsseldorf; 000 HSBC Bank (RR), Moscow; ‘IN’ HSBC Securities and Capital Markets (India) Private Limited, Mumbai; ‘JP’ 

HSBC Securities (Japan) Limited, Tokyo; ‘EG’ HSBC Securities Egypt SAE, Cairo; ‘CN’ HSBC Investment Bank Asia Limited, 

Beijing Representative Office; The Hongkong and Shanghai Banking Corporation Limited, Singapore Branch; The Hongkong 

and Shanghai Banking Corporation Limited, Seoul Securities Branch; The Hongkong and Shanghai Banking Corporation 

Limited, Seoul Branch; HSBC Securities (South Africa) (Pty) Ltd, Johannesburg; HSBC Bank plc, London, Tel Aviv; ‘US’ 

HSBC Securities (USA) Inc, New York; HSBC Yatirim Menkul Degerler AS, Istanbul; HSBC México, SA, Institución de Banca 

Múltiple, Grupo Financiero HSBC; HSBC Bank Australia Limited; HSBC Bank Argentina SA; HSBC Saudi Arabia Limited; 

The Hongkong and Shanghai Banking Corporation Limited, New Zealand Branch incorporated in Hong Kong SAR; The 

Hongkong and Shanghai Banking Corporation Limited, Bangkok Branch; PT Bank HSBC Indonesia; HSBC Qianhai 

Securities Limited; Banco HSBC S.A. 

Issuer of report 

HSBC Bank Middle East Ltd, DIFC 

PO Box 304444 

DIFC, Dubai UAE 

Telephone: +971 4 5623465 

Fax: +971 4 4267397 

Website: www.research.hsbc.com 

In the UAE this document has been approved by HSBC Bank Middle East Ltd (“HBME”) for the information of its customers and those of its affiliates only. HBME is incorporated in the Dubai 

International Financial Centre, regulated by the Central Bank of the U.A.E and the Securities and Commodities Authority-License No. 602004, and lead regulated by the Dubai Financial Services 

Authority. Within UAE, HBME issues Research via HSBC Bank Middle East Limited, DIFC, located within the Dubai International Financial Centre and regulated by the Dubai Financial Services 

Authority, as well as through HSBC Bank Middle East Limited Dubai branch, regulated by the Securities and Commodities Authority. 

HSBC Securities (USA) Inc. accepts responsibility for the content of this research report prepared by its non-US foreign affiliate. The information contained herein is under no circumstances to be 

construed as investment advice and is not tailored to the needs of the recipient. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security discussed 

herein should do so with HSBC Securities (USA) Inc. in the United States and not with its non-US foreign affiliate, the issuer of this report. 

In the UK, this publication is distributed by HSBC Bank plc for the information of its Clients (as defined in the Rules of FCA) and those of its affiliates only. Nothing herein excludes or restricts any 

duty or liability to a customer which HSBC Bank plc has under the Financial Services and Markets Act 2000 or under the Rules of FCA and PRA. A recipient who chooses to deal with any person 

who is not a representative of HSBC Bank plc in the UK will not enjoy the protections afforded by the UK regulatory regime. HSBC Bank plc is regulated by the Financial Conduct Authority and the 

Prudential Regulation Authority. If this research is received by a customer of an affiliate of HSBC, its provision to the recipient is subject to the terms of business in place between the recipient and 

such affiliate.  

In the European Economic Area, this publication has been distributed by HSBC Continental Europe or by such other HSBC affiliate from which the recipient receives relevant services. 

In Australia, this publication has been distributed by The Hongkong and Shanghai Banking Corporation Limited (ABN 65 117 925 970, AFSL 301737) for the general information of its “wholesale” 

customers (as defined in the Corporations Act 2001). Where distributed to retail customers, this research is distributed by HSBC Bank Australia Limited (ABN 48 006 434 162, AFSL No. 232595). 

These respective entities make no representations that the products or services mentioned in this document are available to persons in Australia or are necessarily suitable for any particular 

person or appropriate in accordance with local law. No consideration has been given to the particular investment objectives, financial situation or particular needs of any recipient. This publication 

is distributed in New Zealand by The Hongkong and Shanghai Banking Corporation Limited, New Zealand Branch incorporated in Hong Kong SAR. 

This publication has been distributed in Japan by HSBC Securities (Japan) Limited. It may not be further distributed, in whole or in part, for any purpose. In Hong Kong, this document has been 

distributed by The Hongkong and Shanghai Banking Corporation Limited in the conduct of its Hong Kong regulated business. The Hongkong and Shanghai Banking Corporation Limited makes no 

representations that the products or services mentioned in this document are available to persons in Hong Kong or are necessarily suitable for any particular person or appropriate in accordance 

with local law. All inquiries by such recipients must be directed to The Hongkong and Shanghai Banking Corporation Limited. In Korea, this publication is distributed by The Hongkong and Shanghai 

Banking Corporation Limited, Seoul Securities Branch ("HBAP SLS") for the general information of professional investors specified in Article 9 of the Financial Investment Services and Capital 

Markets Act (“FSCMA”). This publication is not a prospectus as defined in the FSCMA. It may not be further distributed in whole or in part for any purpose. HBAP SLS is regulated by the Financial 

Services Commission and the Financial Supervisory Service of Korea. In Singapore, this publication is distributed by The Hongkong and Shanghai Banking Corporation Limited, Singapore Branch 

for the general information of institutional investors or other persons specified in Sections 274 and 304 of the Securities and Futures Act (Chapter 289) (“SFA”) and accredited investors and other 

persons in accordance with the conditions specified in Sections 275 and 305 of the SFA. Only Economics or Currencies reports are intended for distribution to a person who is not an Accredited 

Investor, Expert Investor or Institutional Investor as defined in SFA. The Hongkong and Shanghai Banking Corporation Limited, Singapore Branch accepts legal responsibility for the contents of 

reports pursuant to Regulation 32C(1)(d) of the Financial Advisers Regulations. This publication is not a prospectus as defined in the SFA. This publication is not a prospectus as defined in the 

SFA. It may not be further distributed in whole or in part for any purpose. The Hongkong and Shanghai Banking Corporation Limited Singapore Branch is regulated by the Monetary Authority of 

Singapore. Recipients in Singapore should contact a "Hongkong and Shanghai Banking Corporation Limited, Singapore Branch" representative in respect of any matters arising from, or in 

connection with this report. Please refer to The Hongkong and Shanghai Banking Corporation Limited Singapore Branch’s website at www.business.hsbc.com.sg for contact details. 

In Canada, this document has been distributed by HSBC Securities (Canada) Inc. (member IIROC), and/or its affiliates. The information contained herein is under no circumstances to be construed 

as investment advice in any province or territory of Canada and is not tailored to the needs of the recipient. No securities commission or similar regulatory authority in Canada has reviewed or in 

any way passed judgment upon these materials, the information contained herein or the merits of the securities described herein, and any representation to the contrary is an offense. In Brazil, 

this document has been distributed by Banco HSBC S.A. ("HSBC Brazil"), and/or its affiliates. As required by Instruction No. 598/18 of the Securities and Exchange Commission of Brazil (Comissão 

de Valores Mobiliários), potential conflicts of interest concerning (i) HSBC Brazil and/or its affiliates; and (ii) the analyst(s) responsible for authoring this report are stated on the chart above labelled 

"HSBC & Analyst Disclosures". 

This document is not and should not be construed as an offer to sell or the solicitation of an offer to purchase or subscribe for any investment. HSBC has based this document on information 

obtained from sources it believes to be reliable but which it has not independently verified; HSBC makes no guarantee, representation or warranty and accepts no responsibility or liability as to its 

accuracy or completeness. The opinions contained within the report are based upon publicly available information at the time of publication and are subject to change without notice. From time to 

time research analysts conduct site visits of covered issuers. HSBC policies prohibit research analysts from accepting payment or reimbursement for travel expenses from the issuer for such visits. 

Past performance is not necessarily a guide to future performance. The value of any investment or income may go down as well as up and you may not get back the full amount invested. Where 

an investment is denominated in a currency other than the local currency of the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price or 

income of that investment. In case of investments for which there is no recognised market it may be difficult for investors to sell their investments or to obtain reliable information about its value or 

the extent of the risk to which it is exposed. 

If you are an HSBC Private Banking (“PB”) customer with approval for receipt of relevant research publications by an applicable HSBC legal entity, you are eligible to receive this publication. To 

be eligible to receive such publications, you must have agreed to the applicable HSBC entity’s terms and conditions for accessing research and the terms and conditions of any other internet 

banking service offered by that HSBC entity through which you will access research publications (“the Terms”). Distribution of this publication is the sole responsibility of the HSBC entity with whom 

you have agreed the Terms. If you do not meet the aforementioned eligibility requirements please disregard this publication and, if you are a customer of PB, please notify your Relationship 

Manager. Receipt of research publications is strictly subject to the Terms and any other conditions or disclaimers applicable to the provision of the publications that may be advised by PB. 

© Copyright 2021, HSBC Bank Middle East Limited, DIFC, ALL RIGHTS RESERVED. No part of this publication may be reproduced, stored in a retrieval system, or transmitted, on any form or by 

any means, electronic, mechanical, photocopying, recording, or otherwise, without the prior written permission of HSBC Bank Middle East Ltd. MCI (P) 028/02/2021, MCI (P) 087/10/2020 

   
[1180055]  


	UAE, Saudi NDCs lag versus others in EM
	Dependence on oil is a challenge, but not insurmountable
	Current energy and efficiency targets vary by country and emirate
	Saudi Arabia has recently announced additional climate change initiatives
	Saudi Arabia has signed up to the Net Zero Producers Forum
	COP ambitions
	Renewables
	Hydrogen
	Methane abatement
	Transport
	Building efficiency
	Tree planting

	Conclusion
	Disclosure appendix
	Analyst Certification
	Important disclosures
	Equities: Stock ratings and basis for financial analysis
	From 23rd March 2015 HSBC has assigned ratings on the following basis:
	Prior to this date, HSBC’s rating structure was applied on the following basis:
	Rating distribution for long-term investment opportunities
	As of 12 October 2021, the distribution of all independent ratings published by HSBC is as follows:
	Additional disclosures

	Disclaimer

