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 The Lunar New Year holiday provided some respite for US 

West Coast ports to ease congestion… 

 …but higher input prices are squeezing business margins, 

although there are signs price pressures may have peaked  

 Ongoing geopolitical tensions risk disrupting European trade, 

while high energy prices could impact logistics costs 

Exporters and importers are getting squeezed from all sides. Ongoing logistics 

disruptions, component shortages and higher input prices are impacting trade and 

business margins. According to PMI data, the tech equipment and food and beverages 

sectors are experiencing the biggest squeeze on margins, although businesses across 

all sectors are seeing their input prices rise at a faster pace than output prices.    

The margin squeeze has been most pronounced for businesses in developed markets 

than in emerging economies, although as our global economists recently noted, there 

are signs that input costs pressures are starting to ease across the board enabling the 

margin squeeze to ease slightly (Have supply constraints peaked?, 4 February 2022). 

Having said that, high energy prices could push trade costs up further, with the average 

price of diesel paid by US truckers up 11% since the beginning of 2022.  

On a more positive note and, as we discussed last month, there are some early signs 

that trade disruptions are starting to ease. The Lunar New Year holiday provided 

some breathing room for US ports to clear cargo, with the backup of containerships 

at the ports of Los Angeles and Long Beach easing from 100 vessels at the end of 

January to 77 as at 18 February 2022.  

Meanwhile, the EU’s goods trade deficit with non-EU economies reached a high of 

EUR17.2bn in December 2021 on the back of strong energy and manufactured 

goods imports. But ongoing geopolitical tensions risk disrupting European trade flows 

given that economies such as Finland and Latvia source over 90% of their total gas 

supply from Russia, while mainland Chinese imports from Lithuania fell over 90% y-

o-y in December 2021 amid ongoing bilateral issues. In the meantime, the US has 

stepped up its efforts to supply Europe with gas, with nearly three-quarters of total 

US LNG exports volumes destined for Europe in January 2022.   

Elsewhere, mainland China surpassed Germany to become the UK’s top goods 

import source in 2021, while the UK recently moved to the final stage (market access 

negotiations) in its process to join the high-standards CPTPP deal. Closer to home, 

however, UK-EU issues over the Northern Ireland Protocol remain unresolved, 

although both sides recently agreed to continue talks, suggesting a solution remains 

in sight. Meanwhile, the Regional Comprehensive Economic Partnership (RCEP) will 

take effect for Malaysia on 18 March 2022, while the next round of UK-India trade 

talks is scheduled for 7-18 March 2022. 

This is a Free to View version of a report by the same title published on 22-Feb-22. Please 

contact your HSBC representative or email AskResearch@hsbc.com for more information. 
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Shanella Rajanayagam 
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HSBC Bank plc 
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Monthly trade trends 

  
1. The Port of LA handled record volume of containers in January 2022… 

 

Source: Port of LA. Note: Total inbound and outbound containers including empties. 

 

2. …as did the Port of Long Beach 

 

Source: Port of Long Beach. Note: Total inbound and outbound containers including empties. 

 

3. There are some signs that delivery times 
are starting to improve… 

 4. …while container freight rates remain 
elevated 

 

 

 

Source: IHS Markit. Note: Latest data point for January 2022.  Source: Refinitiv Datastream 

   

0.0

0.2

0.4

0.6

0.8

1.0

1.2

0.0

0.2

0.4

0.6

0.8

1.0

1.2

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

MillionsMillions Total container volumes: Port of LA (20ft containers)

2020 2021 2022

0.0

0.2

0.4

0.6

0.8

1.0

0.0

0.2

0.4

0.6

0.8

1.0

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

MillionsMillions Total container volumes: Port of Long Beach (20ft containers)

2020 2021 2022

20

30

40

50

60

20

30

40

50

60

2018 2019 2020 2021 2022

IndexIndex Manufacturing PMI suppliers' delivery times

World Developed markets

Emerging markets

<50 = slower deliveries

0

5,000

10,000

15,000

20,000

25,000

0

5,000

10,000

15,000

20,000

25,000

2018 2019 2020 2021 2022

USDUSD Container freight rates (40ft container)

Asia to West Coast North America
Asia to North Europe



 

3 

Free to View ● Economics - Global 
22 February 2022 

5. Oil prices are soaring…  6. …impacting fuel costs for truckers... 

 

 

 

Source: Refinitiv Datastream  Source: EIA 

   

 
   
7. …at a time when transportation costs 
are already high 

 8. Business margins are being squeezed 
around the world but mainly in DMs… 

 

 

 

Source: Refinitiv Datastream  Source: IHS Markit  
   

9. …although there are signs that price 
pressures may be easing…  

 10. …due in part to a deceleration in input 
cost inflation 

 

 

 

Source: IHS Markit  Source: IHS Markit  
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11. However, businesses across all sectors continue to grapple with rising input costs 

 

Source: IHS Markit. Note: Negative index suggests that input prices are rising faster than output prices. 

 

12. The EU’s trade deficit hit a record in December 2021 due in part to strong energy imports  

 

Source: Eurostat. Note: Seasonally adjusted. Latest data point for December 2021.   
 

13. …although the US has stepped up its gas exports to the continent 

 

Source: Refinitiv Eikon, HSBC. Note: *Data as at 19 February 2022.   
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14. UK goods exports to non-EU 
economies continue to lag… 

 15. …while mainland China became the 
UK’s top goods import source in 2021 

 

 

 

Source: ONS, HSBC.  Source: ONS 
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Trade policy calendar 

24. Key upcoming trade events 

● Deadline ● Event ● Report 

Date Type Details 

24 February 2022 ● One-year review of US supply chains in six key sectors (defence, public health, ICT, energy, transportation, food) due 

End-February ● Deadline to complete EU-UK talks on the Northern Ireland Protocol 

March 2022 ● Deadline for US and India to make substantive progress on Trade Policy Forum work group issues 

7-18 March 2022 ● Second round off UK-India FTA negotiations 

15  March 2022 ● New EU import rules for composite products from all economies takes effect 

18 March 2022 ● RCEP deal to take effect for Malaysia 

23 March 2022 
● 

US secretary of State to submit report to Congress outlining strategy to promote initiatives to enhance international 
awareness and tackle forced labour concerns in Xinjiang. 

24 to 25 March 2022 ● European Council Summit 

31 March 2022 ● USTR's National Trade Estimate reports on foreign trade barriers due. 

14 April 2022 ● US government departments to make public a report on implications of US trade deals on Buy America provisions 

15 April 2022 ● Semi-annual report by the US Treasury on currency practices of major trading partners due 

29 April 2022 ● USTR's annual Special 301 report on foreign IP practices due. 

14 May 2022 
● 

Deadline for federal agencies to ensure that all project receiving federal funds via the Infrastructure Investment and 
Jobs Acts are using US-produced iron, steel, manufactures and construction materials. 

15-16 May 2022 ● US-EU Trade and Tech Council  

21 to 22 May 2022 ● APEC Trade Ministers' meeting 

31 May 2022 ● 81 COVID-related tariff exclusions in the US expire 

June 2022 ● Potential date for rescheduled WTO 12th Ministerial Conference (MC12) 

18 June 2022 ● US Commerce Department's report on its Section 232 investigation into imports of neodymium magnets due. 

21 June 2022 
● 

US Forced Labor Enforcement Task Force to submit report to Congress outlining a strategy to prevent goods produced 
with forced labour in Xinjiang from entering the US. 

21 to 23 June 2022 ● US trade policy review at WTO 

23 to 24 June 2022 ● European Council Summit 

01 July 2022 ● Target deadline for UK-Australia trade deal to take effect 

 
● 

Certification and border checks introduced for certain goods from the EU to the UK: high-risk animal by-products, all 
regulated plant products, meat products, and high-risk food not of animal origin. 

 ● Phytosanitary Certificates and physical checks on certain goods from the EU to the UK to be introduced. 

 ● Safety and Security declarations on goods from the EU to the UK required. 

01 September 2022 ● Certification and border checks introduced for all dairy products from the EU to the UK. 

15 October 2022 ● Semi-annual report by the US Treasury on currency practices of major trading partners due 

30 to 31 October 2022 ● G20 ministerial meeting in Indonesia 

01 November 2022 ● Certification and border checks introduced for all other regulated products of animal origin from the EU to the UK. 

04 November 2022 ● Possible due date for Biden administration to submit its "grand strategy" on China 

13 to 16 December 2022 ● OECD ministerial conference 

01 January 2023 
● 

Certain goods sold in Great Britain will now require the UKCA (UK Conformity Assessed) marking as the EU’s marking 
(the CE mark) will no longer be accepted.  

30 June 2025 ● EU equivalence for UK CCPs ends 

TBC ● Grace periods for customs formalities on certain GB exports to NI were suspended indefinitely in September 2021. 

Source: HSBC, Inside US Trade, Politico, USTR, WTO, Institute for Government, UK Government, European Commission, European Council, New Straits Times, UK Parliament. 
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The following analyst(s), who is(are) primarily responsible for this document, certifies(y) that the opinion(s), views or forecasts 

expressed herein accurately reflect their personal view(s) and that no part of their compensation was, is or will be directly or 

indirectly related to the specific recommendation(s) or views contained in this research report: Shanella Rajanayagam 

This document has been issued by HSBC Bank plc, which has based this document on information obtained from sources it 

believes to be reliable but which it has not independently verified.  Neither HSBC Bank plc nor any member of its group companies 

(“HSBC”) make any guarantee, representation or warranty nor accept any responsibility or liability as to the accuracy or 

completeness of this document and is not responsible for errors of transmision of factual or analytical data, nor is HSBC liable for 

damages arising out of any person’s reliance on this information. The information and opinions contained within the report are 

based upon publicly available information at the time of publication, represent the present judgment of HSBC and are subject to 

change without notice. 

 This document is not and should not be construed as an offer to sell or solicitation of an offer to purchase or subscribe for any 

investment or other investment products mentioned in it and/or to participate in any trading strategy. It does not constitute a 

prospectus or other offering document. Information in this document is general and should not be construed as personal advice, 

given it has been prepared without taking account of the objectives, financial situation or needs of any particular investor. 

Accordingly, investors should, before acting on it, consider the appropriateness of the information, having regard to their 

objectives, financial situation and needs. If necessary, seek professional investment and tax advice.  

The decision and responsibility on whether or not to purchase, subscribe or sell (as applicable) must be taken by the investor. In 

no event will any member of the HSBC group be liable to the recipient for any direct or indirect or any other damages of any kind 

arising from or in connection with reliance on any information and materials herein. 

Past performance is not necessarily a guide to future performance. The value of any investment or income may go down as well 

as up and you may not get back the full amount invested. Where an investment is denominated in a currency other than the local 

currency of the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price or 

income of that investment. In case of investments for which there is no recognised market it may be difficult for investors to sell 

their investments or to obtain reliable information about its value or the extent of the risk to which it is exposed. Some of the 

statements contained in this document may be considered forward looking statements which provide current expectations or 

forecasts of future events. Such forward looking statements are not guarantees of future performance or events and involve risks 

and uncertainties. Actual results may differ materially from those described in such forward-looking statements as a result of 

various factors. 

This document is for information purposes only and may not be redistributed or passed on, directly or indirectly, to any other 

person, in whole or in part, for any purpose. The distribution of this document in other jurisdictions may be restricted by law, and 

persons into whose possession this document comes should inform themselves about, and observe, any such restrictions. By 

accepting this report, you agree to be bound by the foregoing instructions. If this report is received by a customer of an affiliate of 

HSBC, its provision to the recipient is subject to the terms of business in place between the recipient and such affil iate. The 

document is intended to be distributed in its entirety. Unless governing law permits otherwise, you must contact a HSBC Group 

member in your home jurisdiction if you wish to use HSBC Group services in effecting a transaction in any investment mentioned 

in this document.  

Certain investment products mentioned in this document may not be eligible for sale in some states or countries, and they may 

not be suitable for all types of investors. Investors should consult with their HSBC representative regarding the suitability of the 

investment products mentioned in this document. 

HSBC and/or its officers, directors and employees may have positions in any securities in companies mentioned in this document. 

HSBC may act as market maker or may have assumed an underwriting commitment in the securities of companies discussed in 
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