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 Asian export flows remain strong despite shipping disruption… 

 …although there are signs that the best of the global goods 

trade rebound is behind us 

 Brexit uncertainty, high freight rates, and long lead times 

pose ongoing challenges for traders 

Despite ongoing disruption, trade is still going strong. Key Asian exporters continued to 

record double digit export growth in June (although base effects play a role), with 

mainland Chinese and Taiwan exports up 32% and 35% y-o-y respectively. Japan’s 

exports also grew over 48% y-o-y in June, while recent data show that South Korean 

exports expanded by more than 32% y-o-y in the first 20 days of July.  

But these numbers are not just due to a low base either. Levels are well above what 

they were in 2019, indicating that shipments are holding up despite the resurgence of 

COVID-19 cases in the region and recent shipping disruption in Shenzhen.  

But in a sign that the we may have already seen the best of the global trade rebound – 

global goods trade volumes fell m-o-m for the second consecutive month in May 2021. 

Overall volumes, however, remain up 3.7% on pre-pandemic levels. 

Looking ahead, the US National Retail Federation (NRF) expects containerised retail 

import volumes to grow by 16.7% this year compared to 2020 volumes of 22m TEU (or 

twenty-foot equivalent units). However, momentum could slow in the second half of this 

year, with the NRF forecasting a decline of 3.7% y-o-y in containerised retail import 

volumes in October 2021 – the first annual decline since July 2020.  

On the trade policy front, it has been over three years since the US first levied punitive 

tariffs on mainland Chinese products and, as at July 2021, the US had collected nearly 

USD100bn in tariffs on goods from the economy. Although tit-for-tat tariff actions have 

subsided, there is still no word on the Biden administration’s review of US-China trade 

relations. Meanwhile, the US is reportedly considering a digital trade deal with Asian 

economies excluding mainland China but details are yet to be revealed (Bloomberg,  

13 July 2021). 

Elsewhere, deep differences remain between the UK and EU over the Northern Ireland 

Protocol. The UK recently put forward a proposal to rewrite aspects of the agreement 

despite the EU being unwilling to renegotiate the deal. UK traders risk facing further 

disruption at the end of September, when various temporary customs facilitations and 

grace periods governing trade within the UK and UK imports from the EU are set to end. 

On a more positive note, Peru became the eighth member to ratify the high-standards 

CPTPP deal in July 2021, while the US recently announced that it will not impose tariffs 

on Vietnamese imports over concerns around the economy’s currency practices, 

following an agreement between the US Treasury and Vietnam’s central bank.  

This is an abridged version of a report of the same title published on 29 July 2021. Please 

contact your HSBC representative or email AskResearch@hsbc.com for more information. 
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Monthly trade trends 

   

1. Global trade volumes remain elevated…  2. …but the pace of monthly growth has 
slowed 

 

 

 

Source: CPB. Note: Latest data point for May 2021.  Source: CPB, HSBC. Note: Latest data point for May 2021. 

   
 
   

3. Mainland Chinese exports continue to 
surge… 

 4. …despite recent COVID-19 disruption at 
Yantian port in Shenzhen  

 

 

 

Source: Refinitiv Datastream. Note: Latest data point for June 2021.  Source: Refinitiv Datastream. Note: Latest data point for June 2021. 

   

 
   
5. Port congestion along the US West 
Coast has picked up again 

 6. Loaded export volumes from the Port of 
LA have declined markedly 

 

 

 

Source: Bloomberg, HSBC. Note: Data are 7 day moving average. Latest data point 
for 27 July 2021. 

 Source: Bloomberg. Note: Latest data point for June 2021. 
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7. Trade volumes between Asia and North America remain above pre-pandemic levels 

 

Source: Bloomberg 

 

 
 
 
8. US retail cargo imports are forecast to start declining y-o-y from October 2021 

 

Source: US National Retail Federation. Note: *estimate, **forecasts. TEU = twenty-foot equivalent unit. 

 

9. But delivery times for the tech sector remain extended amid ongoing disruption 

 

Source: IHS Markit. Note: This sub index is only available for some sectors. 
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Trade policy calendar 

 

21. Key upcoming trade events 

● Deadline ● Event ● Report 

Date Type Details 

August 2021 ● UK and New Zealand expected to agree trade deal in principle 

31 August 2021 ● UK consultation on trade deal with India ends 

16 September 2021 ● WTO workshop on the Information Technology Agreement (ITA) 

01 October 2021 ● Grace period for customs formalities on certain GB food exports to NI due to expire. 
Extended from 1 July 2021. 

 ● Grace period for customs requirements on chilled meat moving from GB to NI due to 
expire unless extended 

 ● Waiver on customs declarations for parcel deliveries from GB to NI due to expire. 
Extended from 1 April 2021. 

 ● Grace period for some customs formalities on EU exports of animal origin to the UK 
ends, these goods will require pre-notification and relevant health documentation. 
Extended from 1 April 2021. 

05 October 2021 ● G20 Trade Ministers' Meeting 

15 October 2021 ● US semi-annual report on the currency practices of key trading partners due 

15 to 16 October 2021 ● G20 Finance Ministers' meeting, deadline to finalise global negotiations on corporate 
taxes 

26 to 28 October 2021 ● 38th and 39th ASEAN Summits 

30 to 31 October 2021 ● G20 Leaders’ Summit 

01 November 2021 ● Target deadline for UK and Australia to finalise trade deal 

w/c 08 November 2021 ● APEC ministerial meeting 

30 November to 3 
December 2021 

● 12th WTO Ministerial Conference (MC12) to take place 

01 January 2022 ● Certain goods sold in GB will now require the UKCA (UK Conformity Assessed) 
marking, the EU’s marking (the CE mark) will no longer be accepted 

 ● Grace period for customs formalities on all remaining EU exports to the UK ends, 
nearly all EU goods will be subject to full import requirements in the UK. Extended 
from 1 July 2021. 

 ● Regional Comprehensive Economic Partnership (RCEP) expected to take effect 

24 February 2022 ● One-year review of US supply chains in six key sectors (defence, public health, ICT, 
energy, transportation, food) due 

01 March 2022 ● Checks on live animals and low-risk plant products from the EU to GB take effect 

01 July 2022 ● Target deadline for UK-Australia trade deal to take effect 

Source: HSBC, Inside US Trade, Politico, USTR, OECD, WTO, Institute for Government, UK Government 
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The following analyst(s), who is(are) primarily responsible for this document, certifies(y) that the opinion(s), views or forecasts 

expressed herein accurately reflect their personal view(s) and that no part of their compensation was, is or will be directly or 

indirectly related to the specific recommendation(s) or views contained in this research report: Shanella Rajanayagam 

This document has been issued by HSBC Bank plc, which has based this document on information obtained from sources it 

believes to be reliable but which it has not independently verified.  Neither HSBC Bank plc nor any member of its group companies 

(“HSBC”) make any guarantee, representation or warranty nor accept any responsibility or liability as to the accuracy or 

completeness of this document and is not responsible for errors of transmision of factual or analytical data, nor is HSBC liable for 

damages arising out of any person’s reliance on this information. The information and opinions contained within the report are 

based upon publicly available information at the time of publication, represent the present judgment of HSBC and are subject to 

change without notice. 

This document is not and should not be construed as an offer to sell or solicitation of an offer to purchase or subscribe for any 

investment or other investment products mentioned in it and/or to participate in any trading strategy. It does not constitute a 

prospectus or other offering document. Information in this document is general and should not be construed as personal advice, 

given it has been prepared without taking account of the objectives, financial situation or needs of any particular investor. 

Accordingly, investors should, before acting on it, consider the appropriateness of the information, having regard to their 

objectives, financial situation and needs. If necessary, seek professional investment and tax advice.  

The decision and responsibility on whether or not to purchase, subscribe or sell (as applicable) must be taken by the investor. In 

no event will any member of the HSBC group be liable to the recipient for any direct or indirect or any other damages of any kind 

arising from or in connection with reliance on any information and materials herein. 

Past performance is not necessarily a guide to future performance. The value of any investment or income may go down as well 

as up and you may not get back the full amount invested. Where an investment is denominated in a currency other than the local 

currency of the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price or 

income of that investment. In case of investments for which there is no recognised market it may be difficult for investors to sell 

their investments or to obtain reliable information about its value or the extent of the risk to which it is exposed. Some of the 

statements contained in this document may be considered forward looking statements which provide current expectations or 

forecasts of future events. Such forward looking statements are not guarantees of future performance or events and involve risks 

and uncertainties. Actual results may differ materially from those described in such forward-looking statements as a result of 

various factors. 

This document is for information purposes only and may not be redistributed or passed on, directly or indirectly, to any other 

person, in whole or in part, for any purpose. The distribution of this document in other jurisdictions may be restricted by law, and 

persons into whose possession this document comes should inform themselves about, and observe, any such restrictions. By 

accepting this report, you agree to be bound by the foregoing instructions. If this report is received by a customer of an affiliate of 

HSBC, its provision to the recipient is subject to the terms of business in place between the recipient and such affiliate. The 

document is intended to be distributed in its entirety. Unless governing law permits otherwise, you must contact a HSBC Group 

member in your home jurisdiction if you wish to use HSBC Group services in effecting a transaction in any investment mentioned 

in this document.  

Certain investment products mentioned in this document may not be eligible for sale in some states or countries, and they may 

not be suitable for all types of investors. Investors should consult with their HSBC representative regarding the suitability of the 

investment products mentioned in this document. 

HSBC and/or its officers, directors and employees may have positions in any securities in companies mentioned in this document. 

HSBC may act as market maker or may have assumed an underwriting commitment in the securities of companies discussed in 

this document (or in related investments), may sell or buy securities and may also perform or seek to perform investment banking 

or underwriting services for or relating to those companies and may also be represented on the supervisory board or any other 

committee of those companies.  

HSBC will from time to time sell to and buy from customers the securities/instruments (including derivatives) of companies covered 

in HSBC Research on a principal or agency basis.  
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