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 After a year of bad news… 

 …vaccine breakthroughs and some better economic data… 

 …give some room for optimism as we head into 2021  

By almost any metric you could choose, 2020 has been an awful year. COVID-19 has 

caused untold heartache for families and businesses all over the world, with millions 

of lives affected by the pandemic, the sharpest contraction in global GDP ever 

recorded and the sharpest ever rises in unemployment.  

But, thanks to the amazing progress made by scientists across the globe, there is an 

end in sight. The UK is set to start vaccinating its population this week, while 

approvals for the other three leading global vaccines are set to be granted soon in 

many other parts of the world. While it may take a little while to protect the whole 

world, owing to the distributional issues surrounding the vaccines, there is finally 

some clear light at the end of a very dark tunnel.  

And that cheer should be seen in some of the economic data in the coming year too. 

A rebound in the global services sector is likely through 2021, helping to improve job 

prospects, and although levels of activity may not get back to previous levels quickly, 

the final leg of the recovery can get underway.  

While it may not be the same everywhere, the good news on the economics front 

isn’t just reserved for 2021. Despite lockdowns weighing on the service sector data in 

Europe in November, the impact of these restrictions has been much smaller than in 

the spring. The industrial sector, meanwhile, is booming – the global manufacturing 

PMI is just shy of a ten-year high, and it’s not just consumer goods: investment 

goods, too, have shown remarkable resilience.  

Some parts of the world have gotten on top of COVID-19 too, and are seeing a better 

recovery. The consumer sector in mainland China is showing more robust growth 

(even if the growth rate is still slower than pre-pandemic), India’s number of new daily 

cases has collapsed and activity data have turned a lot more promising, and we’ve 

had to upgrade our forecasts in Brazil on the back of better data in recent months.  

Where COVID-19 has been beaten, activity is returning to normal. In Taiwan, New 

Zealand and parts of Australia revellers are packing into music festivals, sporting 

events and planes, giving a sense of what the rest of the world could see in 2021. 

Of course, it’s not all rosy – there are near-term risks in Europe and the US from high 

levels of COVID-19 cases, there may be some scarring of the economies into 2021 

and labour market weakness may constrain a rebound. But, for the first time in a long 

time, the news flow is more positive than negative, and that is something to cheer 

after the most arduous of years.  

This is a redacted version of the report published on 07-Dec-20. Please contact 

your HSBC representative or email AskResearch@hsbc.com for information. 

8 December 2020 

James Pomeroy 
Economist 

HSBC Bank plc 
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1. COVID-19 cases may be rising in some parts of the world, but they are falling in many 

 

Source: ECDC. Note: Each economy is highlighted to show momentum across its own data.  
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The recovery continues in Asia, but has paused in Europe and the US 

 
2. The recovery has stalled a bit, driven by weakness in the developed world… 

 

Source: Google Mobility Reports  

 

3. …mostly in Europe, although momentum has improved as some restrictions ease 

 

Source: Google Mobility Reports  

 

4. Manufacturing PMIs are picking up in much of the world 

 

Source: IHS Markit  
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Some global data are looking up 

   
5. The global manufacturing PMI is close to 
decade highs  

 6. Away from Europe, services PMIs are better, 
but the global number edged down in November 

 

 

 

Source: IHS Markit   Source: IHS Markit  

   

7. Global trade is rebounding strongly…   8. …but the number of global flights is unlikely 
to revive until we have widespread vaccinations 

 

 

 

Source: CPB Netherlands Bureau for Economic Policy Analysis   Source: OAG flights scheduler, HSBC 

   

9. GDP rebounded across the world in Q3  

 
 

Source: Refinitiv Datastream  
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Manufacturing data look better in most parts of the world 

   
10. Mainland China’s recovery has picked up 
pace… 

 11. …and although the annual rate is still 
negative in the US, production has some 
momentum 

 

 

 

Source: Refinitiv Datastream  Source: Refinitiv Datastream  

   

12. India’s manufacturing production is back to 
the same level as a year ago…  

 13. …but lockdowns have delayed the full 
recovery in Europe 

 

 

 

Source: Refinitiv Datastream   Source: Refinitiv Datastream  

   

14. Mainland China’s exports to the world are 
picking up… 

 15. …as is the demand for imports 

 

 

 

Source: Refinitiv Datastream  Source: Refinitiv Datastream 
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This has been fuelled by strong goods demand 

   
16. Retail sales growth has been remarkably strong in much of the world as consumers switch 
from services 

 

Source: Refinitiv Datastream 

   

17. But clothing sales remain weak…  18. …while some parts of the world have seen 
very strong growth 

 

 

 

Source: Refinitiv Datastream  Source: Refinitiv Datastream  

   

19. In mainland China, the recovery in retail 
sales has picked up momentum… 

 20. …and although growth rates are low versus 
2019, more categories are picking up 

 

 

 

Source: Refinitiv Datastream   Source: Refinitiv Datastream 
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Services recovery has been slower 

   
21. Spending on services has been slow to 
recover, and will be the area to watch in 2021 

 22. Where we have data, we can see that retail 
sales aren’t a full reflection of spending… 

 

 

 
Source: Refinitiv Datastream   Source: Refinitiv Datastream 

   

23. …and in the emerging world too   24. Services trade has remained subdued…  

 

 

 

Source: Refinitiv Datastream   Source: IHS Markit  

   

25. …mainly due to borders being closed   26. …and the tourism PMI suggests the sector 
continues to struggle  

 

 

 

Source: University of Oxford, HSBC. Note: Data is at month end, November as of 16th as 
latest point with full data. Total number of reporting economies varies slightly each month. 

 Source: IHS Markit. Note: Data are for the global aggregate.  

    

Jan-19 May-19 Sep-19 Jan-20 May-20 Sep-20

80

90

100

110

120

130

80

90

100

110

120

130

Durables Non-durables Services

Index, 

Jan 2019 = 100

Index, 

Jan 2019 = 100
US: PCE

-12

-9

-6

-3

0

3

6

-12

-9

-6

-3

0

3

6

Jan-19 Jul-19 Jan-20 Jul-20

%  Yr%  Yr Sweden

Retail sales Household consumption

-50

-40

-30

-20

-10

0

10

-50

-40

-30

-20

-10

0

10

Mar-19 Sep-19 Mar-20 Sep-20

% Yr%  Yr Thailand: Real consumer spending

Total Recreation

20

25

30

35

40

45

50

55

20

25

30

35

40

45

50

55

Jan-19 Jul-19 Jan-20 Jul-20

IndexIndex World PMI export orders

Manufacturing Services

0

50

100

150

200

0%

50%

100%

Ja
n-

20

F
eb

-2
0

M
ar

-2
0

A
pr

-2
0

M
ay

-2
0

Ju
n-

20

Ju
l-2

0

A
ug

-2
0

S
ep

-2
0

O
ct

-2
0

N
ov

-2
0

Share of all 
economies

Share of all 
economies

International travel restrictions

No restrictions Screening arrivals
Quarantine requirements Ban some arrivals
Ban all arrivals

H
ea

lth
ca

re
 s

er
vs

A
ut

o
s

R
ea

l e
st

at
e

F
in

an
ci

al
s

F
oo

d

In
du

st
ria

ls

R
es

o
ur

ce
s

S
of

tw
ar

e

T
ra

ns
po

rt
at

io
n

M
ed

ia

T
ou

ris
m

40

45

50

55

60

65

70

40

45

50

55

60

65

70
IndexIndex

Oct 2020 Nov 2020

Sector PMIs



 

 

Free to View ● Economics - Global 
8 December 2020 

8 

Forecasts are being upgraded 

   
27. The OECD has had to revise up its forecasts for much of the world… 

 
Source: OECD 

 

28. …as some economies, such as India, have 
seen activity bounce as case numbers drop  

 29. Brazil’s rebound has been strong, but there 
may now be risks from higher case numbers… 

 

 

 

Source: Refinitiv Datastream   Source: Refinitiv Datastream  

   

30. …and the same applies in South Africa, 
where Q3 has been strong… 

 31. …and in New Zealand, domestic flights have 
picked up sharply 

 

 

 

Source: Refinitiv Datastream   Source: Statistics New Zealand 
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Vaccine rollouts give hope 

 
32. Some parts of the world have plenty of vaccines on order, the question is how quickly can they 
be rolled out? 

 

Source: Duke Global Health Innovation Centre, Launch and Scale Speedometer.  

 

33. As well as distributional challenges, some parts of the world may be unwilling to take the vaccine 

 

Source: Ipsos Mori 

 

34. The world’s most tourism-dependent economies will be the biggest winners from the vaccine 

 

Source: World Travel & Tourism Council  
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But we need jobs to hold up to get there 

   
35. A stalling of the labour market remains a 
key risk for 2021... 

 36. …or more people being laid off permanently  

 

 

 

Source: Refinitiv Datastream  Source: Refinitiv Datastream 

   

37. The UK labour market may weaken into 
2021… 

 38. …and in the Eurozone, a large number of 
people are still in short-term work schemes 

 

 

 

Source: ONS, HSBC. Total employees from ONS Labour Force Survey, PAYE payrolls from 
HMRC (via ONS). 

 Source: IFO institute, French labour ministry, Ministry of Labour, HSBC. Note: *Sep and Oct 
based on IFO estimates 

   

39. Jobs may come back as restrictions ease 
though...  

 40. …as long as firms can survive the next few 
months 

 

 

 

Source: ABS  Source: American Bankruptcy Institute 

    

-20

-15

-10

-5

0

5

10

15

-20

-15

-10

-5

0

5

10

15

0 5 10 15 20 25 30 35 40 45 50 55 60

%%

Months after peak

US recessions: employment change from peak 

Jan-80 Jul-81 Jul-90
Mar-01 Dec-07 Feb-20

0

1

2

3

4

5

6

7

8

0

1

2

3

4

5

6

7

8

1994 1997 2000 2003 2006 2009 2012 2015 2018 2021

mn

T
ho

us
an

ds

mn

T
ho

us
an

ds

US unemployed: permanent job losers

90

95

100

105

90

95

100

105

2015 2015 2016 2017 2018 2018 2019 2020

Total Employees PAYE

Index, 

Jan 2019 = 100

Index, 

Jan 2019 = 100
UK: Number of 

paid employees

0

2

4

6

8

10

12

14

0

2

4

6

8

10

12

14

May Jun Jul Aug Sep Oct

M
ill
io
n
s

Germany* France Spain

Mn MnNumber of workers on short-time work schemes

90

92

94

96

98

100

90

92

94

96

98

100

14-Mar 25-Apr 06-Jun 18-Jul 29-Aug 10-Oct 21-Nov

Victoria Rest of Australia

Index Australia: Payroll jobs Index

0

200

400

600

800

0

200

400

600

800

Ja
n

F
eb

M
ar

A
pr

M
ay Ju

n

Ju
l

A
ug

S
ep O
ct

N
ov

D
ec

NumberNumber US: Chapter 11 filings

2020 2019 2015-2018 av.



 

11 

Free to View ● Economics - Global 
8 December 2020 

Disclosure appendix 

Analyst Certification 

The following analyst(s), economist(s), or strategist(s) who is(are) primarily responsible for this report, including any analyst(s) 

whose name(s) appear(s) as author of an individual section or sections of the report and any analyst(s) named as the covering 

analyst(s) of a subsidiary company in a sum-of-the-parts valuation certifies(y) that the opinion(s) on the subject security(ies) or 

issuer(s), any views or forecasts expressed in the section(s) of which such individual(s) is(are) named as author(s), and any other 

views or forecasts expressed herein, including any views expressed on the back page of the research report, accurately reflect 

their personal view(s) and that no part of their compensation was, is or will be directly or indirectly related to the specific 

recommendation(s) or views contained in this research report: James Pomeroy 

Important disclosures 

This document has been prepared and is being distributed by the Research Department of HSBC and is not for publication to 

other persons, whether through the press or by other means.  

This document is for information purposes only and it should not be regarded as an offer to sell or as a solicitation of an offer to 

buy the securities or other investment products mentioned in it and/or to participate in any trading strategy. Advice in this document 

is general and should not be construed as personal advice, given it has been prepared without taking account of the objectives, 

financial situation or needs of any particular investor. Accordingly, investors should, before acting on the advice, consider the 

appropriateness of the advice, having regard to their objectives, financial situation and needs. If necessary, seek professional 

investment and tax advice.  

Certain investment products mentioned in this document may not be eligible for sale in some states or countries, and they may 

not be suitable for all types of investors. Investors should consult with their HSBC representative regarding the suitability of the 

investment products mentioned in this document and take into account their specific investment objectives, financial situation or 

particular needs before making a commitment to purchase investment products.  

The value of and the income produced by the investment products mentioned in this document may fluctuate, so that an investor 

may get back less than originally invested. Certain high-volatility investments can be subject to sudden and large falls in value 

that could equal or exceed the amount invested. Value and income from investment products may be adversely affected by 

exchange rates, interest rates, or other factors. Past performance of a particular investment product is not indicative of future 

results. 

HSBC and its affiliates will from time to time sell to and buy from customers the securities/instruments, both equity and debt 

(including derivatives) of companies covered in HSBC Research on a principal or agency basis or act as a market maker or 

liquidity provider in the securities/instruments mentioned in this report. 

Analysts, economists, and strategists are paid in part by reference to the profitability of HSBC which includes investment banking, 

sales & trading, and principal trading revenues.  

Whether, or in what time frame, an update of this analysis will be published is not determined in advance. 

For disclosures in respect of any company mentioned in this report, please see the most recently published report on that company 

available at www.hsbcnet.com/research. HSBC Private Banking clients should contact their Relationship Manager for queries 

regarding other research reports. In order to find out more about the proprietary models used to produce this report, please contact 

the authoring analyst. 

  



 

 

Free to View ● Economics - Global 
8 December 2020 

12 

Additional disclosures 

1 This report is dated as at 08 December 2020. 

2 All market data included in this report are dated as at close 04 December 2020, unless a different date and/or a specific 

time of day is indicated in the report. 

3 HSBC has procedures in place to identify and manage any potential conflicts of interest that arise in connection with its 

Research business. HSBC's analysts and its other staff who are involved in the preparation and dissemination of 

Research operate and have a management reporting line independent of HSBC's Investment Banking business. 

Information Barrier procedures are in place between the Investment Banking, Principal Trading, and Research businesses 

to ensure that any confidential and/or price sensitive information is handled in an appropriate manner. 

4 You are not permitted to use, for reference, any data in this document for the purpose of (i) determining the interest 

payable, or other sums due, under loan agreements or under other financial contracts or instruments, (ii) determining the 

price at which a financial instrument may be bought or sold or traded or redeemed, or the value of a financial instrument, 

and/or (iii) measuring the performance of a financial instrument or of an investment fund. 
 



 

13 

Free to View ● Economics - Global 
8 December 2020 

Disclaimer 
Legal entities as at 1 December 2020 

‘UAE’ HSBC Bank Middle East Limited, DIFC; HSBC Bank Middle East Limited, Dubai; ‘HK’ The Hongkong and Shanghai Banking Corporation 

Limited, Hong Kong; ‘TW’ HSBC Securities (Taiwan) Corporation Limited; ‘CA’ HSBC Securities (Canada) Inc.; ‘France’ HSBC Continental 

Europe; ‘Spain’ HSBC Continental Europe, Sucursal en España; ‘Italy’ HSBC Continental Europe, Italy; ‘Sweden’ HSBC Continental Europe 

Bank, Sweden Filial; ‘DE’ HSBC Trinkaus & Burkhardt AG, Düsseldorf; 000 HSBC Bank (RR), Moscow; ‘IN’ HSBC Securities and Capital Markets 

(India) Private Limited, Mumbai; ‘JP’ HSBC Securities (Japan) Limited, Tokyo; ‘EG’ HSBC Securities Egypt SAE, Cairo; ‘CN’ HSBC Investment 

Bank Asia Limited, Beijing Representative Office; The Hongkong and Shanghai Banking Corporation Limited, Singapore Branch; The Hongkong 

and Shanghai Banking Corporation Limited, Seoul Securities Branch; The Hongkong and Shanghai Banking Corporation Limited, Seoul Branch; 

HSBC Securities (South Africa) (Pty) Ltd, Johannesburg; HSBC Bank plc, London, Tel Aviv; ‘US’ HSBC Securities (USA) Inc, New York; HSBC 

Yatirim Menkul Degerler AS, Istanbul; HSBC México, SA, Institución de Banca Múltiple, Grupo Financiero HSBC; HSBC Bank Australia Limited; 

HSBC Bank Argentina SA; HSBC Saudi Arabia Limited; The Hongkong and Shanghai Banking Corporation Limited, New Zealand Branch 

incorporated in Hong Kong SAR; The Hongkong and Shanghai Banking Corporation Limited, Bangkok Branch; PT Bank HSBC Indonesia; HSBC 

Qianhai Securities Limited; Banco HSBC S.A. 

Issuer of report 

HSBC Bank plc 

8 Canada Square, London 

E14 5HQ, United Kingdom 

Telephone: +44 20 7991 8888 

Fax: +44 20 7992 4880 

Website: www.research.hsbc.com 

This document is issued and approved in the United Kingdom by HSBC Bank plc for the information of its Clients (as defined in the Rules of FCA) and those of its affiliates only. If this research 

is received by a customer of an affiliate of HSBC, its provision to the recipient is subject to the terms of business in place between the recipient and such affiliate. In Australia, this publication 

has been distributed by The Hongkong and Shanghai Banking Corporation Limited (ABN 65 117 925 970, AFSL 301737) for the general information of its “wholesale” customers (as defined in 

the Corporations Act 2001). Where distributed to retail customers, this research is distributed by HSBC Bank Australia Limited (ABN 48 006 434 162, AFSL No. 232595). These respective 

entities make no representations that the products or services mentioned in this document are available to persons in Australia or are necessarily suitable for any particular person or appropriate 

in accordance with local law. No consideration has been given to the particular investment objectives, financial situation or particular needs of any recipient. 

In the European Economic Area, this publication has been distributed by HSBC Continental Europe or by such other HSBC affiliate from which the recipient receives relevant services 

The document is distributed in Hong Kong by The Hongkong and Shanghai Banking Corporation Limited and in Japan by HSBC Securities (Japan) Limited. Each of the companies listed above 

(the “Participating Companies”) is a member of the HSBC Group of Companies, any member of which may trade for its own account as Principal, may have underwritten an issue within the last 

36 months or, together with its Directors, officers and employees, may have a long or short position in securities or instruments or in any related instrument mentioned in the document. Brokerage 

or fees may be earned by the Participating Companies or persons associated with them in respect of any business transacted by them in all or any of the securities or instruments referred to in 

this document. In Korea, this publication is distributed by either The Hongkong and Shanghai Banking Corporation Limited, Seoul Securities Branch ("HBAP SLS") or The Hongkong and 

Shanghai Banking Corporation Limited, Seoul Branch ("HBAP SEL") for the general information of professional investors specified in Article 9 of the Financial Investment Services and Capital 

Markets Act (“FSCMA”). This publication is not a prospectus as defined in the FSCMA. It may not be further distributed in whole or in part for any purpose. Both HBAP SLS and HBAP SEL are 

regulated by the Financial Services Commission and the Financial Supervisory Service of Korea. This publication is distributed in New Zealand by The Hongkong and Shanghai Banking 

Corporation Limited, New Zealand Branch incorporated in Hong Kong SAR. 

The information in this document is derived from sources the Participating Companies believe to be reliable but which have not been independently verified. The Participating Companies make 

no guarantee of its accuracy and completeness and are not responsible for errors of transmission of factual or analytical data, nor shall the Participating Companies be liable for damages arising 

out of any person’s reliance upon this information. All charts and graphs are from publicly available sources or proprietary data. The opinions in this document constitute the present judgement 

of the Participating Companies, which is subject to change without notice. From time to time research analysts conduct site visits of covered issuers. HSBC policies prohibit research analysts 

from accepting payment or reimbursement for travel expenses from the issuer for such visits. This document is neither an offer to sell, purchase or subscribe for any investment nor a solicitation 

of such an offer. 

HSBC Securities (USA) Inc. accepts responsibility for the content of this research report prepared by its non-US foreign affiliate. The information contained herein is under no circumstances to 

be construed as investment advice and is not tailored to the needs of the recipient. All US persons receiving and/or accessing this report and intending to effect transactions in any security 

discussed herein should do so with HSBC Securities (USA) Inc. in the United States and not with its non-US foreign affiliate, the issuer of this report. In Singapore, this publication is distributed 

by The Hongkong and Shanghai Banking Corporation Limited, Singapore Branch for the general information of institutional investors or other persons specified in Sections 274 and 304 of the 

Securities and Futures Act (Chapter 289) (“SFA”) and accredited investors and other persons in accordance with the conditions specified in Sections 275 and 305 of the SFA. Only Economics 

or Currencies reports are intended for distribution to a person who is not an Accredited Investor, Expert Investor or Institutional Investor as defined in SFA. The Hongkong and Shanghai Banking 

Corporation Limited, Singapore Branch accepts legal responsibility for the contents of reports pursuant to Regulation 32C(1)(d) of the Financial Advisers Regulations. This publication is not a 

prospectus as defined in the SFA. This publication is not a prospectus as defined in the SFA. It may not be further distributed in whole or in part for any purpose. The Hongkong and Shanghai 

Banking Corporation Limited Singapore Branch is regulated by the Monetary Authority of Singapore. Recipients in Singapore should contact a "Hongkong and Shanghai Banking Corporation 

Limited, Singapore Branch" representative in respect of any matters arising from, or in connection with this report. Please refer to The Hongkong and Shanghai Banking Corporation Limited 

Singapore Branch’s website at www.business.hsbc.com.sg for contact details. HSBC México, S.A., Institución de Banca Múltiple, Grupo Financiero HSBC is authorized and regulated by 

Secretaría de Hacienda y Crédito Público and Comisión Nacional Bancaria y de Valores (CNBV). 

In Canada, this document has been distributed by HSBC Securities (Canada) Inc. (member IIROC), and/or its affiliates. The information contained herein is under no circumstances to be 

construed as investment advice in any province or territory of Canada and is not tailored to the needs of the recipient. No securities commission or similar regulatory authority in Canada has 

reviewed or in any way passed judgment upon these materials, the information contained herein or the merits of the securities described herein, and any representation to the contrary is an 

offense. In Brazil, this document has been distributed by Banco HSBC S.A. ("HSBC Brazil"), and/or its affiliates. As required by Instruction No. 598/18 of the Securities and Exchange Commission 

of Brazil (Comissão de Valores Mobiliários), potential conflicts of interest concerning (i) HSBC Brazil and/or its affiliates; and (ii) the analyst(s) responsible for authoring this report are stated on 

the chart above labelled "HSBC & Analyst Disclosures". 

The document is intended to be distributed in its entirety. Unless governing law permits otherwise, you must contact a HSBC Group member in your home jurisdiction if you wish to use HSBC 

Group services in effecting a transaction in any investment mentioned in this document. HSBC Bank plc is registered in England No 14259, is authorised by the Prudential Regulation Authority 

and regulated by the Financial Conduct Authority and the Prudential Regulation Authority and is a member of the London Stock Exchange. (070905) 

If you are an HSBC Private Banking (“PB”) customer with approval for receipt of relevant research publications by an applicable HSBC legal entity, you are eligible to receive this publication. To 

be eligible to receive such publications, you must have agreed to the applicable HSBC entity’s terms and conditions (“KRC Terms”) for access to the KRC, and the terms and conditions of any 

other internet banking service offered by that HSBC entity through which you will access research publications using the KRC. Distribution of this publication is the sole responsibility of the 

HSBC entity with whom you have agreed the KRC Terms. 

If you do not meet the aforementioned eligibility requirements please disregard this publication and, if you are a customer of PB, please notify your Relationship Manager. Receipt of research 

publications is strictly subject to the KRC Terms, which can be found at https://research.privatebank.hsbc.com/ – we draw your attention also to the provisions contained in the Important Notes 

section therein. 

© Copyright 2020, HSBC Bank plc, ALL RIGHTS RESERVED. No part of this publication may be reproduced, stored in a retrieval system, or transmitted, on any form or by any means, electronic, 

mechanical, photocopying, recording, or otherwise, without the prior written permission of HSBC Bank plc. MCI (P) 016/02/2020, MCI (P) 087/10/2020 

   
[1161381] 

 


	The recovery continues in Asia, but has paused in Europe and the US
	Some global data are looking up
	Manufacturing data look better in most parts of the world
	This has been fuelled by strong goods demand
	Services recovery has been slower
	Forecasts are being upgraded
	Vaccine rollouts give hope
	But we need jobs to hold up to get there
	Disclosure appendix
	Analyst Certification
	Important disclosures
	Additional disclosures

	Disclaimer

