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 Renewable installations hit a new record 

(c3.2GW) in India in the last financial year 

 We believe favourable regulatory incentives, 
a significant energy deficit and resource 
constraints to thermal power will deliver 
high growth in the rest of the decade 

 We identify four wind stocks under our 
coverage – Gamesa, Hansen, Vestas and 
Suzlon – that we think should be 
beneficiaries of this growth 

Another record year of REN installations 
In our report ‘Investing in India’s Climate Economy’, 28 January 

2011, we estimated that 2010 would be a record year for REN 

installations in India and would be surpassed in 2011. We now 

raise our 2011 forecast from c3.0GW to 3.4GW (including 2.4GW 

of wind). As a result, over the 11th Five Year Plan period (April 

2007-March 2012), we estimate total installations of c13.2GW, 

implying c95% achievement rate against the government’s target 

of 14GW. This is considerably in excess of the 65% achievement 

rate for conventional power capacity additions. 

We estimate that India will install c50GW renewable installations 

(wind c25GW, solar c15GW and other renewables c10GW) over 

the next decade. For an energy-deficit nation (with low oil and gas 

reserves and low-grade coal reserves), with a growing population 

of 1.2bn and a target GDP CAGR of c9% for the decade, we think 

renewable industry growth is no longer a matter of choice. In 

addition, there is now a REN-supportive policy framework in 

place, improving cost competitiveness of wind and solar versus 

conventional generation, compounded by the GoI’s commitment 

to a 20-25% reduction in carbon intensity by 2020 and mounting 

risks around coal and water availability for thermal power stations. 

India’s wind market is well developed and four of our covered 

wind names (Gamesa, Hansen Transmissions, Vestas and 

Suzlon) have exposure here. These include two Overweight-rated 

stocks – Vestas (VWS.CO, TP DKK270) and Hansen 

Transmissions (HSNT.L, TP GBP0.65). We think solar growth 

offers upside potential but is currently difficult to play in the 

equity markets. 
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Riding India’s 
renewable growth 
wave 
Identifying beneficiaries to harness 
India’s green growth 

Our identified beneficiaries 

Company Estimated 
revenue 

from 
India (%) 

RIC Rating Currency Current 
price 

Target 
price 

Potential 
return 

(%)

Suzlon 40-50% SUZL.NS N(V) INR 51.20 50.00 -2%
Gamesa  10-20% GAM.MC N (V) EUR 6.50 7.25 12%
Hansen 
Transmissions 

10-20% HSNT.L OW(V) GBP 0.45 0.65 44%

Vestas Wind c 5% VWS.CO OW(V) DKK 165.7 270.0 63%

Note: Data as of 19 May 2011  
Source:  Thomson Reuters Datastream , HSBC estimates 
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Sound installations record 
Actual renewable installations in the country 

exceeded Government of India (GoI) targets in 

seven of the past nine years (with the exception of 

2008 and 2009): 2011 is unlikely to be different 

(refer to the chart below). We believe performance 

in 2008 and 2009 was adversely affected owing to 

tight credit conditions and pending policy decisions 

because of central government elections. This has 

adversely affected the achievement rate for the 11th 

Plan Period, which we now estimate at c95% versus 

India’s renewable industry 
– ready for the next leap 

 We reiterate our estimate of c70GW renewable capacity 

installations, including c39GW for wind and c15GW for solar, by 

the end of 2020 

 We feel the current regulatory environment and improving cost 

competitiveness of renewable technologies will boost renewable 

momentum during the decade 

 As electricity demand is set to double over the decade, concerns 

around coal and water availability are likely to increase; emission 

constraints are also likely to limit the growth of coal-based generation 

 

Actual installations exceed GoI targets with the exception of two years 
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190% (overachievement) in the 10th Plan Period 

(refer to chart overleaf). Given the achievement rate 

of 50-65% against proposals for conventional power 

installations, we conclude that progress on 

renewable installations against the proposals has 

been strong. 

As of end March 2011, India’s total renewable 

capacity installations reached c20GW, including 

14GW of wind capacity. In our report ‘Investing in 

India’s climate economy’, 28 January 2011, we 

highlighted that by 2020, India, with cumulative 

wind installations of c39GW, is likely to be the 

fifth-largest base for wind turbines after China, the 

US, Germany and Spain. Also, with a cumulative 

installed capacity of 15GW, it is likely to be the 

sixth-largest base of solar installations. We also 

estimated that the country’s renewable electricity 

market would grow sixfold by 2020 from 2009 

levels and renewable electricity’s share in the mix 

would increase to c8.5% from c4.0% in 2009. 

Key drivers from REN growth 
We think renewable expansion is essential for 

delivering India’s GDP CAGR target of c9% over 

the next decade. We believe there are four reasons 

for this confidence. 
 
Supportive regulatory framework 

After the release of the National Action Plan on 

Climate Change (NAPCC) in June 2008, we 

observed significant progress in the renewable 

framework in India. Currently, most states in India 

have feed-in-tariffs (FIT) and renewable purchase 

obligations (RPO), alongside other incentives 

provided by GoI in the form of accelerated 

depreciation or generation-based incentive (GBI), 

especially for wind generation. In order to promote 

inter-state transfer of renewable electricity, the 

Central Electricity Regulatory Commission (CERC) 

launched the Renewable Electricity Certificate 

(REC) trading system in November 2010; however, 

REC trading only started at the end of March. So far 

6841 RECs have been traded at an average price of 

cINR2,316/MWH (cUSD51/MWH) on the two 

authorised exchanges, Mumbai-based Power 

Exchange India Ltd -PXIL and Delhi-based Indian 

Energy Exchange -IEX. We believe that REC 

volumes will increase as we move towards the end 

of the financial year, as companies gain clarity on 

their REC requirement, in case they are short of their 

target obligations. According to our estimates, by 

2014, the REC trading market will be worth 

cUSD0.2bn, growing to cUSD2.5bn by 2020. For 

more details on the current renewable policy 

framework in India, refer to our report ‘Sizing 

India’s Climate Economy’, 28 January 2011.  

Renewables becoming cost 
competitive 

The increasing cost of fossil fuel feedstocks has 

cut the cost gap between renewable- and fossil-

fuel-based electricity; we believe this will 

continue to narrow. The average cost of 

c4,000MW of coal-based electricity contracted by 

state utilities in FY2011 through the bidding route 

is cINR3.6/kwh. With the wind electricity feed-in-

tariff (FIT) across most of the states in the range 

of INR3.2/kwh to INR4.3/kwh, we believe wind 

is already cost competitive with new coal-based 

generating facilities. 

                                                        
1 www.climate-connect.co.uk 

Sound track record of REN installations versus power 
installations during the X and XI five-year plan period 
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The landscape of solar technology is also changing 

rapidly. Over 2009-10, in line with our expectations, 

we have seen a significant decline in solar generation 

cost. In the reverse bidding process held in 

November 2010, we saw developers in India 

agreeing to sell electricity to the grid at a price of 

INR12.16/Kwh (USDc27/kwh) for solar PV and 

INR11.49/Kwh (USDc25/kwh) for solar thermal. 

According to our estimates, solar technology will 

achieve retail grid parity (when the cost of solar 

generation equals commercial tariffs) in India by 

2015 and wholesale grid parity towards the end of 

this decade. As solar technology achieves grid 

parity, constraints to growth are removed, especially 

in a country such as India that has high solar 

radiation and an estimated theoretical potential of 

c600Twh (source: MNES). Currently, solar is 

competitive with diesel generation (with generation 

cost in the range of INR12-17/kwh) and has started 

to replace diesel generators, with the only deterrent 

being the higher capital cost for solar installations. 

Rising energy security concerns 

According to our estimates, India’s electricity 

demand is estimated to more than double during 

the decade. To meet this demand, the GoI is 

focusing on Ultra Mega Power Projects (UMPPs), 

using supercritical coal technology. However, the 

country’s coal supply cannot keep pace with 

demand, resulting in increasing coal imports. 

According to HSBC estimates, India’s coal imports 

will increase at a CAGR of 26% over FY 2010-17 

(refer to Arun Kumar, ‘Same problems new 

execution risks’, October 2010). This implies 

increasing energy security concerns (including risk 

of feedstock price rises and supply disruptions), 

which may not be sustainable in the long term. 

Already during FY2010-11, India generated 811bn 

units of electricity, thermal 4% lower than the target 

because of coal and water shortages2. We have 

                                                        

2 http://www.financialexpress.com/news/india-generates-811-bn-units-
electricity-in-201011/780663/ 

identified at least 6,400MW of thermal capacity 

(refer to the following table), c6% of total thermal 

installed capacity at end 2010, that was adversely 

affected by water shortages during the summer peak 

demand in 2010. Over the decade, we can see more 

capacity facing closure owing to water shortage. In 

our joint report with World Resource Institute (Over 

Heating, April 2010), we highlighted that c79% of 

the proposed capacity of India’s three largest power 

generation companies (NTPC, Tata Power and 

Reliance Infrastructure) is located in water scarce or 

stressed areas of the country, which could have a 

serious impact on the plants’ performance.  

Thermal generating capacity adversely affected by water shortages 

State Name of plant Capacity (MW) 

Madhya Pradesh Amarkantak 450 
Madhya Pradesh Satpura Thermal 1100 
Maharastra Chandrapur 2340 
Maharastra Parli 940 
West Bengal NTPC, Farakka 1600 

Source: Various press reports 
 

Maturing climate policy 

Today, India is the fourth-largest emitter in the 

world after China, the US and Europe, and 

emissions continue to grow rapidly. Prior to the 

Copenhagen summit, India had committed to 

reduce its carbon intensity by 20-25% over 2005 

levels by 2020. 

The GoI appointed the Expert Group to develop a 

strategy to achieve the 20-25% reduction in 

carbon intensity, and it presented its interim report 

on 10 May 2011. The report presents two 

scenarios on emission-intensity reduction – (i) 

Determined Effort and (ii) Aggressive Effort. The 

Determined Effort scenario considers effective 

implementation of policies that are already in 

place or contemplated and could achieve 23-25% 

emission-intensity reduction. The Aggressive 

Effort Scenario can help achieve a 33-35% 

reduction, however, it requires the implementation 

of new policies, additional finance and new 

technologies. The report has looked at five sectors 

– buildings, forestry, industry, power and 

http://www.research.hsbc.com/midas/Res/RDV?p=pdf&key=cTYGTty0JA&n=279156.PDF
http://www.research.hsbc.com/midas/Res/RDV?p=pdf&key=cTYGTty0JA&n=279156.PDF
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transport. The Expert Group has not yet worked 

out the costs associated with the measures 

proposed to achieve carbon-intensity reductions, 

or the feedback effect these measures would have 

in a macro-framework. These will be looked at in 

the next report. 

Further, the concerns around carbon emissions and 

the environment in general can also be observed 

from the views recently expressed by the Minister 

for Environment and Forests, GoI, around the 

addition of 100GW of new generating capacity 

(largely coal based) during the 12th Five Year Plan3. 

Mr Jairam Ramesh stated the capacity addition target 

to be ‘ecologically impossible’, after which the 

Prime Minister convened a high level ministerial 

meeting to discuss the issue. We expect the backlash 

regarding coal generation to increase over the 

coming year. 

 

 

                                                        
3 http://www.indianexpress.com/news/jairam-raises-red-flag-over-
power-projections/780185/0 
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We list below the profiles of four wind stocks 

under our coverage, in the context of their Indian 

business. There are no changes to the ratings or 

target prices of the four stocks. The latest stock 

notes are referred below.   

Hansen Transmissions 

(HSNT.L, OW(V), TP GBP0.65) 

Hansen Transmissions is the second-largest wind 

turbine gearbox manufacturer in the world. 

Furthermore, it is market leader in the multi-MW 

segment, which is forecast to grow c25% pa over the 

next 10 years (source: EER, BTM, Hansen 

Transmission). The company has a manufacturing 

capacity of 1,400MW in India, which is c18% of 

Hansen’s total global manufacturing capacity. 

According to our estimates, the contribution of the 

Indian market to the company’s total revenue in 

2011 is likely to exceed 10%. Among Western 

renewable companies, we think this company is the 

best way to play India’s renewable growth story. 

However, we believe the stock is only likely to start 

performing after resolution of the stock overhang 

from Suzlon potentially selling its c26% stake. For 

further details refer to ‘Hansen Transmissions - 

OW(V): Improving capacity utilisation and margin 

expansion story’ 17 May 2011. 

Valuation: Using assumptions of a WACC of 9.0% 

(beta 1.3, equity risk premium of 4.5%, cost of debt 

6.0%, debt/equity of 20%), we derive fair values of 

77p and 87p from our two different DCF 

methodologies – the HSBC four-stage, ROIC-based 

DCF and a ‘classic’ FCF-based DCF give an 

average fair value of 82p. We apply a 20% discount 

to reflect the risk of stock overhang from Suzlon 

potentially divesting some or all of its c26% stake in 

Hansen. This gives a target price of 65p (rounded).  

Risks: The downside risks to our view include the 

overhang risk from the possibility of Suzlon selling 

down its remaining 26% stake in Hansen, weakness 

in the order book, if Suzlon experiences any 

financial problems, a more prolonged-than-expected 

downturn in global wind demand and the risk of 

subsidy withdrawal by governments. 

*Robert Clover, Analyst, HSBC Bank Plc, +44 20 

7991 6741 

Gamesa (GAM.MC, N(V), TP EUR7.25) 

Gamesa is a leading wind OEM with production 

facilities in Europe, the US, China and India. The 

company has a 500MW wind turbine 

manufacturing unit in India and has plans to expand 

it to 1,000MW during 2011. In 2010, c8% of 

Identifying beneficiaries 

 We identify four wind stocks from our coverage that are the likely 

beneficiaries of growth in India’s renewable market 

 Hansen Transmissions and Vestas look to us to be the pick of the 

four and are rated Overweight 

 In 2011, we think Suzlon and Gamesa are likely to have over 60% 

of the market share; we rate both Neutral 

http://www.research.hsbc.com/midas/Res/RDV?p=pdf&key=sU2YxmysYn&n=298553.PDF
http://www.research.hsbc.com/midas/Res/RDV?p=pdf&key=sU2YxmysYn&n=298553.PDF
http://www.research.hsbc.com/midas/Res/RDV?p=pdf&key=sU2YxmysYn&n=298553.PDF
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Gamesa’s total sales of 2,405MW came from the 

Indian market, and in Q1 2011, India’s contribution 

to sales was c24%. The company has a target to 

increase its sales to 800MW by 2013 (CAGR 2010-

13e of 60%). Refer to our report ‘Gamesa Corp 

Tecnologica S N(V): 1Q performance in the price’, 

16 May 2011. 

Valuation: Using assumptions of a WACC of 

8.5% (beta of 1.3, EMRP of 4.5% and gross cost 

of debt of 6.0%), we derive fair values of 

EUR6.99 and EUR7.51 per share from our two 

different DCF methodologies (the HSBC four-

stage, ROIC-based DCF and a ‘classic’ FCF-

based DCF). The average of the two DCFs gives a 

rounded off target price of EUR7.25. 

Risks: The key upside risks are: stronger-than-

expected order inflow and stronger-than-expected 

pricing. The key downside risks are: macro issues, 

particularly in southern Europe, persist putting 

increasing focus on governments reducing 

renewable incentives; new order flow fails to 

materialise or is slower than expected; Gamesa 

could continue to lose market share in light of 

fierce competition from South Korea/China and 

GE expanding in Europe; prolonged lack of 

financing could dent Gamesa's clients’ ability to 

build out their pipelines and pricing risk. 

*Robert Clover, Analyst, HSBC Bank Plc, +44 20 

7991 6741 

Suzlon (SUZL.NS, N(V), TP INR50.00) 

Suzlon is one of Asia’s biggest wind turbine 

makers with manufacturing bases in India, China 

and the US, and annual capacity of over 

5,700MW. Suzlon is a dominant player in the 

Indian wind market, with market share of over 

50%. More than three-quarters of the Suzlon 

standalone (excluding Repower) shipments in 

FY11-12 were to the local market. 

The key areas of focus for Suzlon are its high 

gearing and its ability to navigate out of current 

indebtedness (net debt of cUSD2.2bn). We 

believe that any outperformance on order-flow, 

profitability and, particularly, debt reduction may 

provide the catalyst for share price 

outperformance. For further details refer to 

Shishir Singh,’ Suzlon Energy (SUEL), N(V): 

Upside risk from potential REpower 

consolidation’, 6 April 2011. 

Valuation: We value Suzlon using an average of 

Economic Value Added or EVA-based valuation 

and PB-based relative valuation. Our assumptions 

for our EVA-based valuation are a cost of equity 

of 11%, a sustainable return on equity of 14.1% 

over business cycles and a terminal growth rate 

for book value of 1% after FY14. The EVA-based 

valuation implies a fair FY11 PB multiple of 

1.45x. We also look at the stock’s trading range 

on trailing PB multiple since the end of 2008 (post 

crisis) and identify that Suzlon has traded near the 

bottom of the sector trading range of 1-3x. On 

average, it has traded at a trailing PB of 1.35x. For 

our target price, we use an average of the two 

valuation approaches, which results in a fair PB of 

1.40x. This gives a target price of INR50. 

Risks: Key upside risks to our valuations are 

timely debt reduction leading to re-rating, higher-

than-expected ASP and profitability, the decision 

to align capacity with demand, lower-than-

expected interest costs, higher-than-expected 

synergies with REpower and an increase in feed-

in tariffs/strict RPO implementation by various 

Indian states to improve domestic turbine demand. 

Key downside risks to our valuations are a delay 

in execution of the debt-reduction plan, inability 

to acquire international orders, further de-rating of 

the global wind sector, inability to reduce 

employee costs, or recurrence of quality issues. 

* Charanjit Singh, HSBC Bank Plc, +91 80 

30013776 

http://www.research.hsbc.com/midas/Res/RDV?p=pdf&key=7f6qGpJ6CW&n=298396.PDF
http://www.research.hsbc.com/midas/Res/RDV?p=pdf&key=7f6qGpJ6CW&n=298396.PDF
http://www.research.hsbc.com/midas/Res/RDV?p=pdf&key=FV2UWzkiSQ&n=295231.PDF
http://www.research.hsbc.com/midas/Res/RDV?p=pdf&key=FV2UWzkiSQ&n=295231.PDF
http://www.research.hsbc.com/midas/Res/RDV?p=pdf&key=FV2UWzkiSQ&n=295231.PDF
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Vestas (VWS.CO, OW(V), TP DKK270) 

Vestas is the world’s number one wind turbine 

manufacturer. It is the only truly global player in this 

field and is well positioned to benefit from growth in 

emerging markets. The contribution of the India 

market to the company’s total revenue is estimated 

at c4-5% in 2010 and Vestas has plans to double its 

India manufacturing capacity to 500MW by 2012. 

We believe Vestas is best placed to win market share 

and recover in 2011. Order flow reached a record 

level of 8.7GW in 2010 but has been weak in 1Q11 

(with order inflow of 630MW). Vestas noted that 

inflow was ‘weaker than expected’, but many 

projects are under negotiation. Based on press 

reports, we believe that over 1.5GW of orders are 

under negotiation and close to being signed, so we 

think order flow looks in line with guidance of 7-

8GW for FY11. Vestas expects to achieve revenues 

of EUR7bn with an EBIT margin of 7% in 2011. We 

believe that continued momentum in new order flow 

in 2011e and margin recovery will drive a recovery 

in Vestas’ share price. For further details refer to our 

note ‘Vestas OW(V): Markets rough and tough, but 

in recovery’, 5 May 2011. 

 

Valuation: Using assumptions of a WACC of 9.0% 

(beta of 1.3, EMRP of 4.5% and gross cost of debt of 

6.0%), we derive fair values of DKK222 and 

DKK269 using our two DCF methodologies (the 

HSBC four-stage, ROIC-based DCF and a ‘classic’ 

FCF-based DCF). This gives an average of DKK245 

per share. We have applied a 10% premium to this 

as Vestas is notably more liquid than all other pure-

play wind turbine manufacturer stocks. This gives a 

rounded-off target price of DKK270. 

Risks: The key downside risks are: Vestas could 

continue to lose market share in light of fierce 

competition; prolonged uncertainty over the US 

regulatory environment; prolonged lack of financing 

could dent its clients’ ability to build out their 

pipelines; pricing risk owing to overcapacity in the 

industry; macro issues, particularly in southern 

Europe, persist putting increasing focus on 

governments reducing renewable incentive and 

acquisition risk. 

*Robert Clover, Analyst, HSBC Bank Plc, +44 20 

7991 6741 

   

 

 

 

 

Our identified beneficiaries 

Company Estimated 
%   revenue 

from India 

Sector RIC Rating Currency Current 
Price 

Target 
Price 

Potential 
return

Mcap 
(mUSD)

_ EV/EBITDA __ ____ PE ____ _EPS growth (%)_

     2010a 2011e 2010a 2011e 2010a 2011e
__________________________________________________________Stocks covered by HSBC __________________________________________________________

Suzlon* 40-50% Wind SUZL.NS N(V) INR 51.20 50.00 -2% 2,021 31.4 7.5 n.m n.m n.m n.m
Gamesa  10-20% LCE GAM.MC N (V) EUR 6.50 7.25 12% 2,277 6.6 7.4 31.6 19.8 n.m. 60.3
Hansen 
Transmissions* 

10-20% Wind HSNT.L OW(V) GBP 0.45 0.65 44% 490 9.6 7.3 n.m n.m 116.8 n.m.

Vestas Wind c 5% Wind VWS.CO OW(V) DKK 165.70 270.00 63% 6,449 6.4 5.9 14.4 14.5 142.9 -0.2
                

Note: Data as of 19 May 2011; % revenues from India’s climate economy based on estimated 2011 performance. *Multiples are for FY March 2011 and 2012, respectively. 
Source: Thomson Reuters Datastream, HSBC estimates 

http://www.research.hsbc.com/midas/Res/RDV?p=pdf&key=SFGqdCiCGv&n=297584.PDF
http://www.research.hsbc.com/midas/Res/RDV?p=pdf&key=SFGqdCiCGv&n=297584.PDF
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for a stock classified as Volatile*). For a stock to be classified as Underweight, the stock must be expected to underperform its 
required return by at least 5 percentage points over the next 12 months (or 10 percentage points for a stock classified as 
Volatile*).  Stocks between these bands are classified as Neutral. 

Our ratings are re-calibrated against these bands at the time of any 'material change' (initiation of coverage, change of volatility 
status or change in price target). Notwithstanding this, and although ratings are subject to ongoing management review, 
expected returns will be permitted to move outside the bands as a result of normal share price fluctuations without necessarily 
triggering a rating change. 

*A stock will be classified as volatile if its historical volatility has exceeded 40%, if the stock has been listed for less than 12 
months (unless it is in an industry or sector where volatility is low) or if the analyst expects significant volatility.  However, 
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stocks which we do not consider volatile may in fact also behave in such a way.  Historical volatility is defined as the past 
month's average of the daily 365-day moving average volatilities.  In order to avoid misleadingly frequent changes in rating, 
however, volatility has to move 2.5 percentage points past the 40% benchmark in either direction for a stock's status to change. 

Rating distribution for long-term investment opportunities 

As of 20 May 2011, the distribution of all ratings published is as follows: 
Overweight (Buy) 50% (23% of these provided with Investment Banking Services) 

Neutral (Hold) 38% (20% of these provided with Investment Banking Services) 

Underweight (Sell) 12% (15% of these provided with Investment Banking Services) 

   

Share price and rating changes for long-term investment opportunities 

Vestas Wind (VWS.CO) Share Price performance DKK Vs HSBC rating history  

 

Source: HSBC 

 

  

Recommendation & price target history 

From To Date 

Overweight (V) Neutral (V) 06 March 2009 
Neutral (V) Overweight (V) 07 May 2009 
Target Price Value Date 

Price 1 850.00 04 July 2008 
Price 2 500.00 22 October 2008 
Price 3 300.00 06 March 2009 
Price 4 500.00 07 May 2009 
Price 5 425.00 12 February 2010 
Price 6 300.00 31 August 2010 
Price 7 270.00 15 October 2010 

Source: HSBC 

Gamesa Corp Tecnologica S (GAM.MC) Share Price performance EUR Vs 

HSBC rating history 

 

 

Source: HSBC 

 

  

Recommendation & price target history 

From To Date 

Overweight Overweight (V) 22 October 2008 
Overweight (V) Neutral (V) 06 March 2009 
Neutral (V) Overweight (V) 07 May 2009 
Overweight (V) Neutral (V) 31 August 2010 
Target Price Value Date 

Price 1 41.37 04 July 2008 
Price 2 25.61 22 October 2008 
Price 3 9.85 06 March 2009 
Price 4 19.70 07 May 2009 
Price 5 13.79 18 March 2010 
Price 6 5.50 31 August 2010 
Price 7 5.20 27 October 2010 
Price 8 7.25 31 March 2011 

Source: HSBC 
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Hansen Transmissions (HSNT.L) Share Price performance GBp Vs HSBC 

rating history 

 

 

Source: HSBC 

 

  

Recommendation & price target history 

From To Date 

N/A Overweight (V) 03 September 2008 
Target Price Value Date 

Price 1 350 03 September 2008 
Price 2 220 22 October 2008 
Price 3 175 06 March 2009 
Price 4 155 30 July 2009 
Price 5 135 09 February 2010 
Price 6 95 31 August 2010 
Price 7 85 27 October 2010 
Price 8 65 17 May 2011 

Source: HSBC 

Suzlon Energy Ltd (SUZL.NS) Share Price performance INR Vs HSBC rating 

history 

 

 

Source: HSBC 

 

  

Recommendation & price target history 

From To Date 

Neutral (V) Underweight (V) 10 December 2008 
Underweight (V) Neutral (V) 07 February 2011 
Target Price Value Date 

Price 1 300.00 05 June 2008 
Price 2 225.00 04 July 2008 
Price 3 110.00 22 October 2008 
Price 4 40.00 10 December 2008 
Price 5 32.00 06 March 2009 
Price 6 70.00 28 July 2009 
Price 7 50.00 27 November 2009 
Price 8 42.00 31 August 2010 
Price 9 43.00 29 September 2010 
Price 10 40.00 01 November 2010 
Price 11 50.00 07 February 2011 

Source: HSBC 
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HSBC & Analyst disclosures 
Disclosure checklist 

Company Ticker Recent price Price Date Disclosure

GAMESA CORP TECNOLOGICA S GAM.MC 6.50 19-May-2011 4
SUZLON ENERGY LTD SUZL.NS 51.20 19-May-2011 2, 5
VESTAS WIND VWS.CO 165.70 19-May-2011 7, 11

Source: HSBC 

1 HSBC* has managed or co-managed a public offering of securities for this company within the past 12 months. 
2 HSBC expects to receive or intends to seek compensation for investment banking services from this company in the next 

3 months. 
3 At the time of publication of this report, HSBC Securities (USA) Inc. is a Market Maker in securities issued by this 

company. 
4 As of 30 April 2011 HSBC beneficially owned 1% or more of a class of common equity securities of this company. 
5 As of 31 March 2011, this company was a client of HSBC or had during the preceding 12 month period been a client of 

and/or paid compensation to HSBC in respect of investment banking services. 
6 As of 31 March 2011, this company was a client of HSBC or had during the preceding 12 month period been a client of 

and/or paid compensation to HSBC in respect of non-investment banking-securities related services. 
7 As of 31 March 2011, this company was a client of HSBC or had during the preceding 12 month period been a client of 

and/or paid compensation to HSBC in respect of non-securities services. 
8 A covering analyst/s has received compensation from this company in the past 12 months. 
9 A covering analyst/s or a member of his/her household has a financial interest in the securities of this company, as 

detailed below. 
10 A covering analyst/s or a member of his/her household is an officer, director or supervisory board member of this 

company, as detailed below. 
11 At the time of publication of this report, HSBC is a non-US Market Maker in securities issued by this company and/or in 

securities in respect of this company 
  
Analysts, economists, and strategists are paid in part by reference to the profitability of HSBC which includes investment 
banking revenues. 

For disclosures in respect of any company mentioned in this report, please see the most recently published report on that 
company available at www.hsbcnet.com/research. 

* HSBC Legal Entities are listed in the Disclaimer below. 

Additional disclosures 
1 This report is dated as at 23 May 2011. 
2 All market data included in this report are dated as at close 19 May 2011, unless otherwise indicated in the report. 
3 HSBC has procedures in place to identify and manage any potential conflicts of interest that arise in connection with its 

Research business. HSBC's analysts and its other staff who are involved in the preparation and dissemination of Research 
operate and have a management reporting line independent of HSBC's Investment Banking business. Information Barrier 
procedures are in place between the Investment Banking and Research businesses to ensure that any confidential and/or 
price sensitive information is handled in an appropriate manner. 

4 As of 30 April 2011, HSBC and/or its affiliates (including the funds, portfolios and investment clubs in securities managed 
by such entities) either, directly or indirectly, own or are involved in the acquisition, sale or intermediation of, 1% or more 
of the total capital of the subject companies securities in the market for the following Company(ies): GAMESA CORP 
TECNOLOGICA S 
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Disclaimer 
* Legal entities as at 04 March 2011 
‘UAE’ HSBC Bank Middle East Limited, Dubai; ‘HK’ The Hongkong and Shanghai Banking Corporation 
Limited, Hong Kong; ‘TW’ HSBC Securities (Taiwan) Corporation Limited; ‘CA’ HSBC Securities (Canada) 
Inc, Toronto; HSBC Bank, Paris Branch; HSBC France; ‘DE’ HSBC Trinkaus & Burkhardt AG, Düsseldorf; 
000 HSBC Bank (RR), Moscow; ‘IN’ HSBC Securities and Capital Markets (India) Private Limited, Mumbai; 
‘JP’ HSBC Securities (Japan) Limited, Tokyo; ‘EG’ HSBC Securities Egypt SAE, Cairo; ‘CN’ HSBC 
Investment Bank Asia Limited, Beijing Representative Office; The Hongkong and Shanghai Banking 
Corporation Limited, Singapore Branch; The Hongkong and Shanghai Banking Corporation Limited, Seoul 
Securities Branch; The Hongkong and Shanghai Banking Corporation Limited, Seoul Branch; HSBC 
Securities (South Africa) (Pty) Ltd, Johannesburg; ‘GR’ HSBC Securities SA, Athens; HSBC Bank plc, 
London, Madrid, Milan, Stockholm, Tel Aviv; ‘US’ HSBC Securities (USA) Inc, New York; HSBC Yatirim 
Menkul Degerler AS, Istanbul; HSBC México, SA, Institución de Banca Múltiple, Grupo Financiero HSBC; 
HSBC Bank Brasil SA – Banco Múltiplo; HSBC Bank Australia Limited; HSBC Bank Argentina SA; HSBC 
Saudi Arabia Limited; The Hongkong and Shanghai Banking Corporation Limited, New Zealand Branch 

Issuer of report 
HSBC Bank plc 
8 Canada Square 

London, E14 5HQ, United Kingdom 

Telephone: +44 20 7991 8888 
Fax: +44 20 7992 4880 

Website: www.research.hsbc.com 

In the UK this document has been issued and approved by HSBC Bank plc (“HSBC”) for the information of its Clients (as defined in the Rules of FSA) and 
those of its affiliates only. It is not intended for Retail Clients in the UK. If this research is received by a customer of an affiliate of HSBC, its provision to the 
recipient is subject to the terms of business in place between the recipient and such affiliate. 
HSBC Securities (USA) Inc. accepts responsibility for the content of this research report prepared by its non-US foreign affiliate. All U.S. persons receiving 
and/or accessing this report and wishing to effect transactions in any security discussed herein should do so with HSBC Securities (USA) Inc. in the United 
States and not with its non-US foreign affiliate, the issuer of this report.  
In Singapore, this publication is distributed by The Hongkong and Shanghai Banking Corporation Limited, Singapore Branch for the general information of 
institutional investors or other persons specified in Sections 274 and 304 of the Securities and Futures Act (Chapter 289) (“SFA”) and accredited investors and 
other persons in accordance with the conditions specified in Sections 275 and 305 of the SFA. This publication is not a prospectus as defined in the SFA. It may 
not be further distributed in whole or in part for any purpose. The Hongkong and Shanghai Banking Corporation Limited Singapore Branch is regulated by the 
Monetary Authority of Singapore. Recipients in Singapore should contact a "Hongkong and Shanghai Banking Corporation Limited, Singapore Branch" 
representative in respect of any matters arising from, or in connection with this report.  
In Australia, this publication has been distributed by The Hongkong and Shanghai Banking Corporation Limited (ABN 65 117 925 970, AFSL 301737) for the 
general information of its “wholesale” customers (as defined in the Corporations Act 2001).  Where distributed to retail customers, this research is distributed 
by HSBC Bank Australia Limited (AFSL No. 232595).  These respective entities make no representations that the products or services mentioned in this 
document are available to persons in Australia or are necessarily suitable for any particular person or appropriate in accordance with local law. No consideration 
has been given to the particular investment objectives, financial situation or particular needs of any recipient. 
This publication has been distributed in Japan by HSBC Securities (Japan) Limited. It may not be further distributed, in whole or in part, for any purpose. In 
Hong Kong, this document has been distributed by The Hongkong and Shanghai Banking Corporation Limited in the conduct of its Hong Kong regulated 
business for the information of its institutional and professional customers; it is not intended for and should not be distributed to retail customers in Hong Kong. 
The Hongkong and Shanghai Banking Corporation Limited makes no representations that the products or services mentioned in this document are available to 
persons in Hong Kong or are necessarily suitable for any particular person or appropriate in accordance with local law. All inquiries by such recipients must be 
directed to The Hongkong and Shanghai Banking Corporation Limited. In Korea, this publication is distributed by The Hongkong and Shanghai Banking 
Corporation Limited, Seoul Securities Branch ("HBAP SLS") for the general information of professional investors specified in Article 9 of the Financial 
Investment Services and Capital Markets Act (“FSCMA”). This publication is not a prospectus as defined in the FSCMA. It may not be further distributed in 
whole or in part for any purpose. HBAP SLS is regulated by the Financial Services Commission and the Financial Supervisory Service of Korea. This 
publication is distributed in New Zealand by The Hongkong and Shanghai Banking Corporation Limited, New Zealand Branch. 
This document is not and should not be construed as an offer to sell or the solicitation of an offer to purchase or subscribe for any investment. HSBC has based 
this document on information obtained from sources it believes to be reliable but which it has not independently verified; HSBC makes no guarantee, 
representation or warranty and accepts no responsibility or liability as to its accuracy or completeness. The opinions contained within the report are based upon 
publicly available information at the time of publication and are subject to change without notice. 
Nothing herein excludes or restricts any duty or liability to a customer which HSBC has under the Financial Services and Markets Act 2000 or under the Rules 
of FSA. A recipient who chooses to deal with any person who is not a representative of HSBC in the UK will not enjoy the protections afforded by the UK 
regulatory regime. Past performance is not necessarily a guide to future performance. The value of any investment or income may go down as well as up and 
you may not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of the recipient of the research 
report, changes in the exchange rates may have an adverse effect on the value, price or income of that investment. In case of investments for which there is no 
recognised market it may be difficult for investors to sell their investments or to obtain reliable information about its value or the extent of the risk to which it is 
exposed. 
HSBC Bank plc is registered in England No 14259, is authorised and regulated by the Financial Services Authority and is a member of the London Stock 
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